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SUFREivIE COURT UPHOLES OI L EXPROFRIATION .

llEXICO CI TY. OCN) -- The ~'vIexic(l,n Su.oreme Cou r t , in a
tie c i e icn r each ed on Sctun:1ay" Dec emoe r 2 , aen i ·gd the oJr'uD..<}!!2..­
(i n j unc t i c'n): p I ea b ro uc tvt befo r e i t by the f o re ign o i l co mpan i es
attack ing the consti.tut i onG1 i tb' of the S.'Cp r op r iat: io n L 0 10 and the
Dec r ee of Ex p rop riat io n unde r whi c h the o i l i nd us t r y was taken
ov er by th e M8.'I,;te cm gov e n llnen t on J.'I1c~rch 18, 1 935 ~

The decis i on w0 S unanimo u s on most of t he po ihts , and was
ta~en b y ma j o r i t y oj th ree votes on on e of them, the P r esi d en t of
th3 Chc~. t cr di 3S3~tinG f ro~~ t }~e o; i n~o n of hie col l ccgue s . T~8
d iSDlvt ed po in t was whet h er o r no t the g0 1)e rnment had acted IDith i n
t h e- t c r ms- of the Cons t i tut ion by i ivc l: ud i ;'l- 9 in t he e.'Cp r o.ori cd i on
c e r t ain p rope rtie s othe r ~hcn rea l p rope rties . ~he ma j o r i t y : op inion
sustG'i,n,ed th e thes is iihG t -the Const it ut ion did.. no t fO TiJ id such
ac t i on anC that i n exp r op r i at ing in the puLl i c i nt er est th e Qovu rn­
men t lfJG,S bound to i ncl u de i n the meaeure all the p1'01) ert ies oj
t h 3 i.ms i r:,ess whi c h contri bu t ed to i t s no r mc.l. f unc t ion. ing .

it'

" he c omp ani es ' c omp la,~.n t wa s sust(l.inccL only on a sinple
point~ t hat r ef err i ng t o t h e se i zu re of thei r boo~s~ a r ch i v es, rlo­
cumeivt:«, CGsh on hand~ p etro leum i rPJ cn t o r t e s ~ (I, n d accounts co lJ.ect­
i bl e . The Gou rt he ld t hat in t nking poss ession oj t~ ese goods the
gOV Gi"nment had tnie r e t eop ec the law and the Const-i..t:.".t i,.o n .

~rwo othe r quest i rns of i 'r'Jr.ens e signijt co.nce were se tt led
by thc ·Co I. rt 's a.ecisLon . ::'hc compani 3s 1 cl a i m t o oWi:, .::; rsh ip of the
sgbso t ~ p et roleum 700 ::; d ej' i nit i'l)c l y den i en" on the gr o:..;nds tho.t the
Con:; t i t u tton of 1917 ha d v ested such oune r ship i n cu i enu bl y in th e.
Na ti on ; th a t the enti re j u r id'i,oa l tr adit i on oj Mex i co th rouQho u t
th e coloi7..i c~ l pe r i od and s ub s eq~b en t l y uice has ed on the sar.'ve thesis ;
and t ha t the Mi~tng Code of 1534 and late r 13u~st l at ion, wh ich J OT
th3 f i rs t t i me dep a r t ed f r om that t rJdi tion~ ~Jrc etthe r uncons­
titnt toHrJ, l o r d ie;, no i ; i n :;'o,c t ; c r an i the surfctce owne r (!,bsolutc
dominion in t h e subso i l wea l t h .
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The natural wealth of th~ sUbsoil s t h e C01&r t hnlds . i s
not t/ne p r op e r t y oj the ::nI.rf cI,Cc owne r . I t mQ. 1j 0 0 (bPI )roprf,uted by
him onl y ot te r it has be en extroct~d an1 br ought t o the surface,
io r uin ic t: p u rpose it i s a f aculty of the St a t e to Gr an t concess ions
Of ex pl o i: '/;0 t i cm. Ttve '( c/o r e, 1i i1C p a t r ol eum i ' emti i r.i i~g in the SU D;;:)i l
Of the l ands fo rme rly h eld by the fo r ei gn oi l comoans.e« hebs alz:JCJ,Ys
been ond r emci-ri e the pr opc r t y Of the Mex~c(m Ihd i oih I t wa s not ex­
p rOT) r iated fo r t he r eason t hcj,t 'it nev e r formed part oj the p oeece-
s t onG oj the comoiuvi e e , '

The Cou rt l ikewise den t ed that the c omDont e s hud any
c l aim t o indemnificat ion ja r thei r conc essions . i t i s t rue s t h e
op-inion ho l ds , t ha t i ti e ccnc6 ss 'i, 0;1·S hav e a ccvamerci cv l l,n]ue , but
t te gove rnmen t in 3xp rop rt Qt ing i ii em tva t: not done so j or reaecme
oj p rofi t bu t has acted i n the p :~ b 1 1, c i n i er ee i ; The gov er nme n t
co.rmo t be CL sf"ed t o pay f o r a c onc ess i on w]1'/,ch i 1; its elj ext ended
and which d td not c ost the beneficiar y a penny .

A s (), r es g1. t of th7/S cl e c 'L s i, o n ~ th e Mexic an q o ve n J"Y'f/,e n ii wi l l
noio be sus to. i n ed in i t s D OS i t: f,cm by the ti ighes t t Ti bun al oj t h e
cou~trj that comp endat io~ j o r the p roper t te s t ck cn ove r s ha l l be
ba s ed only on the va lue oj th e fix ed t~u e st~ e nts o Ac 6n rd i n g to the
com.~)anies : books~ rIS r eported by the Exp e r t C()mmisston wh ic h in­
v estig'J,t ed the indus t ry dEi' i nn ttve l c bo r con. fl i ct of 1937.. th·a,t
v alue av,; r a g c c1 f or the t tv ree-oic a r pc r i Jd J934-1 936 s ome 160 m'Lll ton.
pC .SOB ( Gbou t LP+ mi l J.ton dO.l1o, r s at t ne then r a i e oj ex ch ang e )l..
a. g c!:inst which th ere ioer e r e s e rv e s and s urpluses s et as ide av cT cging
n C:l/l' l y SO ·mi l l i on p eso s fo r the same p er ico.,

Fin~t.llY J the Court Zs dec'i,sion l1,!':, elo-i,s e uphc ld Mey'ico 's
Ti ght t o make ri,efe r r ea, comoer. sa t vor« , i n ccco r.uinc e wi t h the cou.n­
t ru 1s own l aws, f (J7" p ro[J r)'"t t i, es exp r opriC'tt cd . Ttict is to say , the
prov1.,sion oj the Exprop rt (J,ti on Law wr.. vet» co l Is j or c omp enec ti cn
with i n c. pc r ioa of L ;n ue ore ts c onstt t u. ti Ol1(tl 'i.n ·t h e CCLt rC ~ ~;

opini on. In vi ew of t he r e l a t i v e l y smal l amount involved ( wh em

compared wi t h t ti e 459 ir;, 'f,ll ion (J.ol l ors :vh ?,ch th e Co)" pcm,i cs c .Iaimc{l,
was t he value oj t heir p rop erti es ) , lit tl e do ub t i s ent e rtain cd
hare oj Mexico's a b~l ity to me e t th e obliga t i ons wt t hou t dif f ic u l ty .

The F r c c» r c t o r Gene ro. i Of t he Nn tton tic s: insti t u t e d
coiir i pi~oceedinfJ.s s i n comr1 t o;nc e l.o i th the l aw" fo r the l eoal

. ' t ' . +. " t' t' · 1. ' • b ' f ' t ' t ~un i t«: von OJ t n e p ro pe r v e s 'a s .n e 7,nc,,, spe:n s 7, I J. e . 7.oTS S'[; (Jp oWJ, rC'",s
ff,,:dng t h e amount nne?· t e rme oj c ompcnsc :tion J :-me. the c om.pani es
h CJ, 7)C C3e n notif i ed t o nome t l1 ,3i1' own: e.'\G.per t lDh o" t Jocth e r with
th~ ro v ernm ent expe r t , wil l (1s::,i gn <J, v o l ue to al l i no e e p rop e r t ies
which do not already have an ass e s sed tax va luat i on .

/.1. th ,:~ llCh i ti : (~d~-:'C~. 8t c)'n: Fj~E: ·;~ 7j. .I I U e xpec tc ss, it i D ,' C l>C T7; Cu
here t hnt i t h(1,s~ cnused disnj)(.) c t ntmcnt i n WCLshingto n and New" York .
Sccj' e t a-rtl HU.7. l ' s st a.t 31n;.;nt o,f t er th e? dect sion wes lm nounced is
ed:to r i(J,l l y c ommen t ed up on by t he !, (~ b or dn i.1.'y" II El Pcpuuir! " , as .
j oll ows :

«i e : .L... 18 s ... ,' a. nQ e~ f o beg i n with.. t ha t the Secreta ry oj S t ~ t e should
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c c; ns ~ der '!;h o,t the dec 1,s io7i ()f the Supreme Co u r t ctvorujet: t 'h e COlrr se
of the p r evi ous d"isc u·ssi,ons . Trl.·!·s mtr;;h t l ead t o the supposi t i on

that t hos e 6 is cuss ions were bas ed on the poss ibilit y t ha t Mexico
might r e i r eti i fr om -the - exp j·op ricdion. And it s ::Jerns to us, i n
this r esp ec t , t ha t th e ct t t i,'tud e of o ur c ount ry has bfC 7?t firm rmd.
deci Divc s inc e Morch 1S of l a s t ~ ' e a -r: . Th e r i s cuss'i, ons wi,th the (; 0 ;):­

panic s . nev er i,m-p it, ed" on the part of t ti e Mc:>:;-l,c<.:1. n Gov o rn;nent ~ a
d isp os it ion to r c i r eoi a si,ng 1e step i n a matteT Of s uch cno rmoiie
i mporiance ..

'iiie v eTdi ci; () j~ :" 11(;' (] ':J ~' /'; -, t h· :J T' ~~J' c.. r e , C ~i1 7·2· 0 t S ig 11,:'f~"

a chG~Qe i n , t he basic iGS~CS of the q ~estton• • • • ~ Bu t s t i l l
marc cavalie r a r e the worJs~ aGnordi~g t o t he r epor t s trans~it ted

he r e, in, whi, c n, Mr o Hull expTes sed hims el f to say t11O,t the t i me ha0.-
.come to c;,p-p1.y to the p e t rol eum case a policy. stmil n r t o that which
the United- Sta.tes p u t 'in t o p rac t i ce i n th3 case Of the fa rm pro­
per~ i~s exp ropr ia ted f rom Ame ricon citi z ens .

I twi l l esccpe ;1-0 one tha -t theso words i mpl y a th r ec t to
our co~ntry, a h i nt which should te met with arr encrget i c r cpl y ~

It 10 7,1. 1 be Tec a l l ed tha.t slightly more than Q, ?Je e r (J go 0, liv ely
coiit r oo er eu; 't ook place oe i uieeii the Me.....~L c ci,?,, ) a nd ~:,. i i"eTiG cm Ctuinc el.l. er-:
'~es w ith r esp ect t o I cruu: cxp r op r iot e a. f r om Am,er ic (J.n p rcp r te t c rs ~ ~

The to n e !/Jh-j, cn the ...'l.mEn"·&c cm Stat e Deoov i men» ut ilized en t hf1t coco­
s~·()'r!, l" C'S :? etth- ~ r morj·ercd:e nor jTi.r:ndly a nd ?, t D rofoundl~l wounded
t h e fee linps of ,:;;n i- r ocot.l e • • • • The j,me r ican. S-[;cr,te Depii r t mcn i
np c i: e of Mexico 's Gct Lng w'i t h ou t resp onsibi2 i,tIJ' anc:· w7,th c :.J n t emp t .

" " ' t ' 1 ' . , . , . I '1- ..:Jt o r vn ve rna i unvc rUl es e'l [!HC'nzn"C7, CS (::0 !ii"opcr r:u .. n o t tie r WO't ' l'S .,
th(~t C)U j' s'dstem 0.,4' r ec oo er i no lph c,t indisputa ~11y belo nged t o ,)UT

nn ti on was) bir , Hul l i n st n,uc, t cd, p l a '~ n . t he f t ~ .. " • • The Cct r (2.cn J,s
Go oernmen i: iDC~S no t in t i m.,idatGQ.; it c ompl e t c l.u r efuted t he absurd
[J,7'Gumci?,ts of' the J;rnertcc.n.St e te Depa r tment ari«, "iir t iie r . reciil l eii
se l)e r f11 ctusp t e r e of h'isto ry which do not aut;hor ize the Gov cnunc ;;,t
(} J" i n e 1 r:7 ·1'; + n ~1 C'ta+ '-'C' t o C ~' 7~ """ ' Q e- /l o x n r o " l r '; cl +. ·; ·" ,,·1I 'o .; ·t 11 Ilt c -' 71 -~i C" ·~ (" ..L'7. r' ·1 1'1. (.I '~/ LJ IJ V ",' (..J' c... L..7 ~ I c- v .. U lI, l ~AI,-, v )..../ '- 1 v I v v I..... I v . . u.. V ( II V :l J "" v .).; v v V ;;

no r to i n t c?'v ene tmprude n t ly i n the i rv t e rruii a,fJo:i.rs Qj o the r
c () un t T'l,c S e

The r e s ul t was t~at t he Uni t ed S t a t es ag reed _a t la~t that
wh o t Mcx ic o fw d don e in cef en ce Of its ir:..t cQii tv [!?l;'S done and

.~ ;i, l <J i,~ 1; :' 'Lh: 7~~ t c : r C CUi'?·t r'u iC7~, 7 ,/ ~ . !'l.r 0 -:; ry?;:l !:~ '"'l. ~-; .~ +7, nn· t 'J t h. c .p o re~· Qm,
p r oti r i eto r e, that compen ;:;;Q,t tona wa ll.J.d hav e t o be o,djusted t o ~ t h e .
tvir t ic iii cr condi.ti ons of ou r co uti t r u , The rura l t. roce r t i c e ex o ro ...•
priu,t ed f;'(j;n, Lme ricnne c~ i'e being r igoi'oUB ly p (l, i d~ j,1~ acc c nuince
~ith the stipulat i ons Teached on th ct }ccasi on~

We h ere exp ress ou r ho pe that t ne Amer ic an State dep art­
ment wt ll not al low i t s el f t o be c Dnfusc~ by the p ressure of t he
oi l i mp eT t a l i~~ts who thin]:. th c;, t fl t h e hou r hos e t r uck., If in th e

. , • t " ". d . 1 -"" , . t . . 7 ' " ... "sn c.a oio OJ .n e r e7.- g n7,ng , .1S0T c.e7· QJ 1;ne ur» erno-r 'V onCL $.u vuut 10n;J
t o im]J o ~; G the ·i.r shabb y wi l l on wea 'k" count ri es 1 i k e ou r own .

To p r oceed as he th reat ens , Mr . Hull would mere ly be
a o,(],1, n g cno ttv c r chapte r to the p ol icy l.L'h-:'c h at o n e t'l-rfi,C mc.;de the
.D01IJc r Of t he rTn- tted St a t es i'J, cLt ajul to the peop le s of Am.ed .ca.
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This ed i to riut is an Lndicat io n that t he l a boT mo vemen t ,
which fr om t he ve r y beg inning has bee n "t he f i rmes t supporte r of t he
C:; :') C'tii-n:c: n.-;; in tit .;] o i l c on t rou erxc , h0 S no i n,t en.t i on o f h ~1; ~1{1 n' f"'1 c1, C\ !'J) i~

fr om it s fo rme r p osit ton~ I n officia l circl es p no r eply has bee~

made t o Sec retuTy 'Hul~~s s t atement .

AGRARIAN REFORM SCORES NEW SUCCESS ..

ME-XIC O CITY" ( MLN) - - 250~ 000 };Jeros have been d istrUJt~t­
ea as pro f its among the 2,- 000 mcmbeT3 oj co op erative fanning

, t t J, , .J..•• . , t at. ' 1 J d ";# "SOC7-e t ee n ow WOTrv1nn t ne t o r me r p r votvi e es av es 0" 10!nDar ,1 U aru:
Nueva I t al i a in the ~tate ~f Michoc5n, expropr tate~ and tu rne d ov er
to t he peasants a ye a r ago ~

The c rop s of the f i rs t uea r unde r t h e new organ'/.zot ion o j
the Il ands pe rmitted t he peasants tJ make payment o f 300~ OOO p eso s
to t he HC:b t'& ona l Banl1, of Eji, ( ...:..l C' t c::' t t ori L1CL~ O IH v"t of 1oens (HIVCL ;~c e6,,,

or. 7, (,JO pesos 'i n t ax es t o the St o, te o j Mich oCdn., and,. to se t asi, de
2<,[ s 000 pesos 1,n the communii:y jund .

1'v.f emy Of the member e oj the eo.11ect i.ue cr edi t s oe f,ety
whic~ rece iv es financing f rom the Bank h av e ea rncd# with the i r
sha re Of th e p ro! i t s ~ da i ly wages averag ing as high as 8 and 10
pesos .. The f o rme r averege wc g e on these p ropert ie s was le 1J.O pesos
CJ, dcty .. A maj ,J r i ty oj t h e wo rke rs r ec ei v ed in-o r e than~ 150 pes os eacb
as p i"oj i t s on t ,hi.s harvest", UJhich compr ises the fi,rs"t six months oj
the p rese n t yea r , while some~ i n accordance with thei r po~ts a~d

numbe r of hou rs worked during the s eas on" rec e i v ed as h igh as 600
pesos"

Th e t wo tvoc i cncce be loT-ged f ormerl y to en rtalt o,n f tlmi 1u .
The principe l c rop cult iva ted is ri c e, but suga r an d a nl~b er oj
fru7,ts;, pOJrtic111 o rly Ii-mes .> are also r ai s ed . Th e p r op er t i ee con­
p r i s e 150",000 cc r es oJ i rrigo,t g(L lands J with a comp l ei» a,nd up-to­
c~Cf, te tr rigatio n sl'stem. Ca i t l:e are also ra tsed on the oee tut e lcmds
o.nd , the peasant s n.:J1D" own s ome 15.. 000 hea. d. oj stoc 7-r.~ i rtcl u.'.li.ng c:.
nlmb er oj tho r0urhb red ah imalt i .

P r es ent a f the dtstr ibu.ti on oj UT o ftt s were t he Min ister
Of .1gr i cnl tu re J f h e 'D1/r ec to r of the Ni}, ti o~(Jl- BanliJ oj Ej i dcLl C"(, (3di.,i ,s
ond Genera l Ertinc isco ,J" Mi![! t ca ~ ' wh0 re e en t l U wi thdr 3"W f rom the
J)r ss i den t t al c amp a. 'ian? to accep t the nos t o] mi l i to T V c ommande rJj ..... .... w

of the Michacan zone Q
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