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SUPREME CCURT UPHOLLS OIL EXPRCFRIATION.

MEXICO CITY. (MLN) ~= The Mexican Supreme Court, in o
decision reached on Scturday, December 2, denizd the tmparo
(injuncticn) plea brought L”}?T” it by thz foreign oil companies
he cnnut tutionality of the Ixpropriation Low aond the
xpropriation under which the 011 indusitry was taken
over by the Msm,cun government on March 18, 193%&.

The decision wis una nimous on most of the points, and was
v majori of three vo n one of then, the Preside o
taken by t three tes on one of them, esident
the Chgmber dissenting from the ﬂ;inﬁon o0f his collerguess The

disputed point was whether or not the gowermment had acted within
the terms of the Consilitution by including in the expropriation
certain properties other than real propertiess. The najor*ty opinicn
sustoined the thesis that the Constitution did not forbid such
_ecticon anu that in cxpropriating in the public interest the gove rh-
ment wos bound to include in the measure all the preperiies of

the business which contributed to its normecl Ffuncitioninge.

éhe compenies? comploint was sustained only on a single
Doinﬁ, that referring to the seizure of their books, crchives, do-
Curruuq, cosh on hand, peiroleum inventories, und accounts colleci-
ibles The Court held bndﬁ in taking possession of these goods the

&L=

covermment had overstepped the low and the Consititution,

Two other gquestions of immense significonce were settled
by the Courtls decisions The uonpmnb,h' claim to ownarship of the
subsoil pctroleum wos dejinitively denied, on the grounds that the
Conziitution of 1917 had vested such ownership inalicnably in the
Nationy that the entire juridical tradition of lUexilco throughout
the colonicl period ond subsequently wos hased on the same thesis

and that the Mining Code of 1384 and later lc;ibulhtiun, which .cr
the first time departed from that tradition, were elther unconse
titutional or did not, in fact, granit the surface owner absolute

dominion in the subsoil wealth.
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The natural weelth of the subsoil, the Court holds, 1is
not the- property of the surjfoce owner. It may be aprronriated by
him only ofter it hos been exiroctzd and brought $o the surface,
for which purpose it is o faculty of the State o grant concessions
of explotiation. Therejore, ihe petroleum remaining in the subsoil
of the lande formerly held by the foreion oil companies has always
bezen und remoins the properiy of the Mexican Nation. It was not ex-
propriaoted for the reason that it never jormed part of the possce-—
sions of the companiles. ,

The Court likezwise denied that the compoenies hud any
claim to indemnification for their concessionse It is irue, the
opinion holds, that the concessions have a commercial volue, hut
the government in expropricting them has not done so for rensons
of projit but hos ascted in the public interests The government
cannot be ashed to poy Ffor o concession which it iitself extended
and which did not cost the beneficlory a pennye.

As o result of this decision, the Mexican government will
now be sustained in its posiition by the highest tribunoal of the
country thot compeniation for the properties tohen over shall be
bazed only on ithe value of the fixed investments., According to the
compunies® books, as reporied by the Expert Commission which il
vestigeted the industry during the labor conflict of 1937, that
value averaged for the three=ycar period 1934-1936 some 160 million
pesos (about B4 million dollars at the then rate of exchonge
ogainst which there were reserves and surpluses set aside averaging
nearly &0-million pesos for the same periods

Pinolly, the Courtls decision likewise upheld Mexicols
rioht to moke deferred compensation, in accordance with the coun-
try's oum laws, for properties expropriated. Thet is to say,; the
provision of the Expropriction Law which calls for compensation
within o period of ten years is constitutional in ihe Court's
oninion. In view of the relotively small amount involved (whem

compared with the YU5Q million dollars which the companics claimed
was the value of their properties), little doubt is entertained
here of Mexicol's ahility to meet the obligations without difficulfy.

The Prociroator General of the Nation hes instituted
court proceedings, in complionce with the low, jor the lecal
valuction of the properties as the indispensible first sétep towusrds
Fixing the amount and terms of compensation, and the companies
have Eeen notified to nome their owm expert who, together with
the covernment expert, will asslign o value 0 all those properties
which do not already have on asséessed tax valuations

Llthough the deeision was Sully expecicd, it is repcricd
here that it has caused disoppoiniment in Washington ond New York.
Secretary Hullls statemcnt after the decision was announced is
editorially commented upon by the labor deily, "E31 Popular?, as
follows? x “

It is strange, to begin with, that the Secretary of State should

-
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consider that the dec inn nf the Supreme Conurt changes the course
of the previouws discus sion Tnis might lead to the supposition
that those discussions were based on the possibility that Mexico
mioht retreat from ithe expropriction. And it scems to us, in

thts respect, that the attitude of our couniry has been Firm and
decisive since March 18 of last ypear. The discussions wiih the cone
panies never implied, on the part of ithe Mexican Government, @
disposition to retreot o single step in a matter of such cnormous
importuncc.

ine verdict of ine Cours, thorefcve, cannot signify
6 change in-the basic issues ¢of the questions « o« o o But still
more covalier are the words, accurding to the reports tronsmit ted
here, in which Mr. Hull expressed himself o say thot the time had

.come to apply to the petroleum cuse a policy similor to thnat which

the United States put inito practice in the case of the farm prow
pertics expropriated from Americon citizens.

It will escope no one that these words imply o threet fo
our country, & hint which should te met with ow energetic reply,
It will be recalled thot slightly more than o yeor ago o lively ,
controversyftook place between the Mexican and American Chancellers
ves with respect to londs expropricted from American propriztorse. «
The tone which the Americom State Department uitilized on that occo-
sion wre nedther moderate nor friendly end it projoundly wounded
the Jﬁelinﬂs of our pcorlee « o« « The Americon Siate Devurimens
spoke of Mexico's uutang without *eapﬁnstbt“ ty and with contempt
¢0r international rules of cuoraniies 1o properivs In other wnrd%,
that our sysiem of reoﬁvrrbﬂn wnat indisputehly belonged to Lour
nmtion was, Mre Hull insinucted, plain thefte « « o « The Cdréznas
Government wae not Intimidotedy it completely refuted the absurd
arguments of the Americon Staie Depnrtnent and, Ffurither. recolled
severnl chapters of history which do not auithorize the Govermment
o ihe United Statcs to confuse "expropriation® wiih 'cunJib“”tVOﬁ"
nor to intervene imprudently in the internal affoirs qQf other
countrics

The result was that the United States agreed ot la v thaot
wnat Yexico hod done in defense of its integrity was done an
Vi -Jihgdt gur ecuntry denmving ¢compancsetinw 3o the “nre*nm
proprictors, that Comnonfatbon=wou1d have to be ad3vstod to the
particuler conditions of our countrys IThe rurecl properiics expTOs
priated jFvom smericans cre being rigorously poid, in ﬁcccrdancc
with the stipulctions reached on that sccasions,

We here exprese our hope that the American Stute departe
ment will not allow itself to be confuscd by the prcasure of the
otl imperialicts who think that "the hour has struck,® in the
shadgow of the reigning disorder of the internoiional gituation,
t0 impose their shabby will on weak counirizs 1ike our own.

To proceed as he threotens, Mr. Hull would merely be
adding another chapter to the policy which at one time mode the
noweyr nf the Uniited States hateful to ithe peoples of Americae
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b This editoricl is an indication that the labor movement,
which from the very beginning has bzcen the firmest supporter of the
goverumant in the otl controversy, hns no intention of boackino doun
from ite former position. In official circles, no reply has beem
made to Secretary Hullls statement.

AGRARIAN REFORM SCORES NEW SUCCESS.

MEXICO CITY, (MLN) == 250,000 pecos have been distribut=
ed as profits among the 2.000 members of cooperative farming
societies now working the jormer privoie estates of Lombardic and
Nueva Italia in the Steate of Michocan, exproprioted and turned over
to the peasonts o year Ggo.

The crops of the First year under the new orgonization of
the londs permitied the peasants 1o make payment of 300,000 pesos
to ihe National Bank of Zjicel Credli on account of loons advanced,
of 7,020 pesos in taxes to the State of Michocdn, and to set aside
24,000 pesos in the community jund.

M ony of the members of the collective credit society
which receives financing from the Bank have earncd, with their
share of the profits, dailly wages averaging as higﬁ as 8 and 10
pesos. The former avercge wage on these properties was 1.40 pesos
o daye 4 majority of the workers received more thow 150 pesos each
as profits on this harvest, which comprises the firsi six monins of
the present year, while some, in accordance with their posts and
number of hours worked during the season, received as high as 600
PESOSe :

The two hociendas belonged jformerly to on Iialion fomily.
The principecl erop cultivated is rice, but cugar and o number of
Jruiits, particularly limes, are also roised. The properties core
prise 150,000 acres nf irrigated lands, with o comnleie and uUp=itoe
date irrigation systeme Cattle are also raised on the pasture lands
ond. the peosants now. own, some 15,000 head of stock, including o
numbar of thoroughbred onimalSs . . :

Present ot the distribution of prefits were the Minister
of Agriculture,” the Tircctor of ‘the National Bank of Zjidal Credity
and General Froncisco Je Mﬁbicﬂ,°who recently withdrew from the
prestdential campaigm to accept the post of military commander
of the Michocdn zonea
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