










































































































































































engaged directly in production has, during the same period, in-
creased by 76 per cent.” This increase for the six year period from
1919 t01925 was especially great—no less than 27 per cent.

From 1899 to 1925, increase in productivity per worker was
especially marked in mining, where it jumped 99 per cent; in rail-
roads 56 per cent; agriculture 53 per cent; and manufacture, 42.5
per cent. From 1921 to 1925, technical changes increased the product
per worker in manufacture by no less than 35 per cent. Changes
in 1926 and 1927 were slight.

This increase in productivity is reflected in the advance to total
realized income in the United States from 35.7 billion dollars in
1913 to 89 billion in 1928.° In terms of 1925 dollars, this showed
an increase per capita of from $621 in 1913 to $733 in 1926.

Thus the problem of production is gradually being solved.
“Until comparatively recent times,” writes Dexter S. Kimball,
“the problem of industry was to produce in sufficient quantity to
supply the demand. Today the problem of industry is largely that
of disposing of its products. If manufacturing industry should de-
vote all of its energies to the production of necessities alone, it would
be difficult to dispose of the output intelligently. The problem of
industrial production has been temporarily solved, and as a con-
sequence we have passed from a ‘sellers’ market to a ‘buyers’ mar-
ket. . . . If poverty and industrial distress still exist, it is because
of our inability to keep our industrial machinery in operation and to
distribute equitably the resulting products. It is not sufficient to be
able to produce abundantly; we must also be able to distribute in-
telligently.” *

3. Increase in Wages. The huge advance in productivity has
had some reflection in higher wages. Various estimates of increases
in labor’s income have recently been made. They vary somewhat in
detail, but most of them agree that the purchasing power of the
average worker has advanced since the war. Dr. Morris A. Cope-
land calculated in Recent Economic Changes that real wages on

3 See Recent Economic Changes, p. 763.
¢ Ibid., p. 82.
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