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FuRTHER. ·NoTE - An.DRESSED ' BY THE UNITEn STATES 

GovERNMENT TO His MAJESTY's GovERNMENT IN THE 

UNITED KINGDOM RELATING TO THE BRITISH WAR 
,. DEBT.· 

- The United States Secretary of State to Si·r R. Lindsay. 

Excellency, Washington, December 11, 1932. 
· I LEAR,N with satisfaction ·of the decision of your Government 

to · make payment of the amount due on the 15th December under 
the Funding · Agreement of the 18th June, 1923, but in view of the 
statement made in your Note ·that '' in the view of His Majesty's 
Government, therefore, the payment to be made on the 15th 
December is not to be regarde-d as a resumption of the annual 
payments contemplated by the existing agreement," I must call 
attention to the fact that the Secretary of the Treasury has no 
authority to accept payment from your Governn1ent except as 
provided under the terms of the Funding Agreement. 

As I pointed out in my Note of the 23rd November, 1932, there 
is reserved to the Congress of the United States the ultimate decision 
in _ respect of the funding, refunding or amendment of these inter
Governmental obligations under consideration. 

The Executive has no power to amend or alter them either 
directly or by implied commitment. 

Acoordingly, it should be understood that acceptance by the 
Secretary of the Treasury of funds tendered in payment of the instal
ment cannot constitute approval of or agreement with any condition 
or declaration of policy inconsistent with the terms of the agreement. 
The sum so received must be credited to principal and interest as 
provided therein. 

I therefore assume that in paragraphs 5 and 6 of your Note you 
are not proposing to make this payment otherwise than in accordance 
with the terms of the Funding Agreement, but you are stating your 
views as to the steps which your Government may desire to propose 
subsequently after re-examination of the entire problem. 

I have emphasised these facts with a view to avoiding any possible 
future misunderstanding. I believe our future course, as pointed out 
by our correspondence, is clear. 

In your first Note of the 13th November you asked for an exchange 
of views at the earliest possible moment in respect to the .regime of 
inter-Governmental financial obligations, and in your second Note you 
welcomed the expression of our willingness to facilitate such 
discussions and referred to the desirability of close examination 
between our Govern1nents of the whole subject in preparation for the 
International Econmnic Conference. 

J\1y last Note of the 8th D~cember replied that the President of 
the United States was prepared, through whatever agency m,ay seem 
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appropriate, in co-operation with your Government, to survey the 
entire situation, in which the .debt of the British Government to the 
United States necessarily plays a_ part, and to consider what · means 
may be taken to bring about the restoration of stable currencies and 
exchange, the revival of trade, and the recovery of prices. ' 

But meanwhile, as I informed you in my Note of, the 
23rd November, great importance is attached by our Government and 
people to the maintenance of the original Debt Agreement in force, 
and that a satisfactory approach to the whole question would· be greatly 
increased by the pursuance of such . a policy. 

It would seem to me, therefore, to be undesirable tha.t a:qy . steps 
should be taken which, by causing misunderstanding, would increase 
the difficulties that must be overcome in finding an ultimate solution 
satisfactory to both nations. 

Accept, &c. 
HENRY I.J. STIMSON. 

,· 
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