
United States No. 2 ( 19 3 3) 

PAPERS 
RELATING TO THE 

BRITISH WAR DEBT 

Presented by the Secretary of State for Foreign Affai,-s 
to Parliament by Command of His Majesty 

LONDON 
PRINTED AND PUBLISHED BY HIS MAJESTY'S STATIONERY OFFICE 

To be purchased directly from 1-I.M. STATIONERY OFFICE at the following addresses 
Adastral House, Kingsway, London, W.C.2; 120, George Street, Edinburgh 2 

York Street, Manchester x; x, St. Andrew's Crescent, Cardiff 

Cmd. 4448 

15, Donegall Square West, Belfast 
or through any Bookseller 

1933 
Price 1 d. Net 



PAPERS RELATING TO THE BRITISH vVAR 
DEBT.C) 

No. 1. 

His Majesty's Ambassador at Washington to United States 
Secretary of State. 

Sir, Washington, November 6, 1933. 
Hrs Majesty's Government in the United Kingdom made clear 

their general views on the war debts question in correspondence 
which took place in November and December of last year, and in 
personal discussions undertaken during the visit of the Prime 
I\1inister last April and by the present mission, and it will be 
unnecessary to repeat the reasons for which they feel a radical 
revision of the present funding agreement is imperative. 

His Majesty's Government had hoped that it would prove possible 
for such a revision to take place without any lapse of time, and they 
are greatly disappointed that it has not been possible during recent 
negotiations to reach an agreement for a final settlement of the 
war debt question. 

They recognise, however, the difficulties in the way of reaching 
a final agreement at the present time by reason of the unsettled 
eoonomic and financial situations, and they are accordingly prepared, 
without prejudice to their position in the future, to make a further 
payment on the 15th Decen1ber next, as in June last, in acknowledg
ment of the debt pending a final settlement. His Majesty's 
Government understand that it is no longer in the power of the 
President to accept payment in silver at a price of 50 cents an ounce 
and they accordingly propose to make a payment of 7 t million 
dollars in United States currency on the 15th December next. 

Finally His Majesty's Government will be ready to resume 
negotiations on the general question whenever, after consultation 
'Vith the President, it 1nay appear that this can usefully be done. 

I have, &c. 
R. C. LINDSAY. 

No.2. 

United States Secretary of State to His Majesty's Ambassador 
at Washington. 

Excellency, Washington, November 6, 1933. 
I HAVE the honour to acknowledge the receipt of your Excellency's 

communication, dated the 6th November, 1933,e) dealing with the 

( 1 ) Texts received by telegraph. ( 2 ) No. l . 



s 
question · :of the indebtedness of the British Government to the 
United States. 

The American Government share the disappointment of His 
Britannic Majesty's Government that the recent conversations did 
not result in a concurrence of views and thus made an adjournment 
advisable pending a further clarification of the several factors, 
including the present unsettled economic and financial situations. 

Due note has been taken of the intention of His Britannic 
Majesty's Government to make a further payment on the 
15th December next, as on the 15th June last, in acknowledgment 
of the debt pending a final settlement, in the sum of 7 t million 
dollars, American currency. The American Government has also 
noted the disposition of the British Government to resume 
negotiations on the general question at a later date. 

In this general connexion, I venture to recall the comments 
contained in Mr. Phillips's note of the 15th June, 1933,e) to you, 
respecting the lin1itations on the President's power in the matter of 
debts owed to the TJnited States. 

Accept, &c. 
CORDELL HULL. 

No.3. 

Statement issued by the President of the United States on 
November 7, 1933. 

FoR some weeks the representatives of the British Government 
have been conferring with the representatives of the Government on 
the subject of the British debt to this oountry growing out of the 
World War. The conversations were requested by the British 
Govern1nent in its notes of last June and December, (4

) a request to 
which I gladly acceded in view of the policy which I announced in 
November 1932, that a debtor may at any time approach a creditor 
with representations concerning the debt and asking for a readjust
ment of the debt or its terms of payment. 

The conversations, now concluded, have in no sense prejudiced 
the position which either Govern1nent have taken in the past or may 
take in any subsequent discussion of the entire debt question. They 
have, however, given an opportunity for a full and frank discussion 
of the representations which the British Government has made. 
These discussions have made clear the great difficulty, if not 
impossibility, of reaching sound conclusions upon amounts of inter
national payments practicable over any considerable period of time 
in the face of the unprecedented state of world economic and financial 
conditions. 

It has, therefore, been ooncluded to adjourn the discussions until 
certain facts in the world situation-commercial and monetary-

(3) See No. 3 in Cmd. 4353. 
( 4 ) See Cmd, 41921 4210, 42151 4217 and 4353, 
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become more clarified. In the meantime I have, as Executive, noted 
the representations of the British Government. I am also assured 
by that Government t)lat it continues to acknowledge the debt 
without, of course, prejudicing its right again to present the matter 
of its readjustment, and that on the 15th December, 1933, it will 
give tangible expression of this acknowledgment by the payment of 
7 t million dollars in United States currency. In view of these repre
sentations, of the payment, and of the impossibility at this time of 
passing finally and justly upon the request for a readjustment of the 
debt, I have no personal hesitation in saying that I shall not regard 
the British Government as in default. 
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