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Foreign Trade of the U.S.S .R. in 1931 and in the Current Year.

1. SOVIET FOREIGN TRADE DURING THE WORLD DEPRESSION.

A description of the organization and an
analysis of the development of foreign trade in
the U.S.S.R. appeared in our Memorandum No.2.
We showed that through a system of state monopoly
Soviet foreign trade evolved on lines which differed
from those followed in countries enjoying an un 
restricted trade turnover , and that many pr oducts
were exported from the U.S .S.R., not because it
was commercially more advantageous to sell th em
on the external ra ther than the internal market,
but because their export was the means of obtaining
the necessary foreign currency for the payment
of planned imports. \Ve stated that commodities
were frequently exported from the U.S.S.R.
despite a shortage which was acutely felt on th e
home market, and that this was only rendered
possible by the existing monopoly of foreign trade.
We also emphasized that goods were not imported
to satisfy the urgent requirements of the population
but to fulfil the demands entailed by the Five Year
Plan. This resulted in the importation of goods
destined to foster production, and more especially
to equip industrial and constructional enterprises,
while the import of goods for general consumption,
of which there was an acute need on the home
market, was practically discontinued. We pointed
out that under a system of state monopoly of foreign
trade, the problem of export profits is a completely
different one to that which confronts countries
with a free commercial turnover: export and
import transactions are united into one operation,
losses in the export trade can be covered by profits

derived from imports, and, theoretically speaking,
it would even appear possible to carryon the total I
exports of the country at a loss so long as the total
imports bro ught in a profi t covering that loss.
In the U.S .S.R., as we know, prices are regulated
by the State and isolate d from the influence of
the world market ; the exte rnal value of the Sov iet I
monetary uni t is nomin al and compulsorily fixed;
any changes in price are determined by internal
factors and not by the movement of world prices.
We will not here reiterate our explanation of the
peculiarities inherent to Soviet foreign trade, but
would refer those interested t o our Memorandum
No.2. These peculiarities should be taken into
consideration if the influence of the world crisis
on the foreign t rade turnover of the U.S.S.R. is
to be rightly underst ood.

The world crisis produced a considerable lower
ing in th e prices of commodities. This lowering
of world prices was not in any way reflected in the
U.S.S.R. where prices in recent years have in many
instances risen, particularly in the case of primary
agricultural products.

Although statistical data glvlllg pri ce fluctu
ations have not been published recently in Soviet
Russia, it is possible to gain some conception of the
general trend of prices through the official infor
mation available on the prices of separate com
modities. Thus, according to the Leningrad Board
of Economic Statistics, the following retail prices
were current in Leningrad:



RETAIL P RICES.

(In copecks).

Co-operative Trade Private Trade
Unit 1/1 /31 l/Xll /31 1/1132 1/1/31 . I /X Il /3 1 1/1/ 32

Rye bread . . .. · . Kilogr. 7.5 7.5 7.5 I 37 54 64
Wheaten bread · . · . .. 25 25 25 85 109 125
Buckwheat · . ·. .. 20 20 20 234 264 308
Beef ·. · . · . "

90 90 90 800 800 900
Butter · . · . · . .. - 400 400 2,250 2,333 3,300
Eggs · . · . .. 10 70 90 90 492 514 700
Sunflower oil · . · . Kilogr. 49 50 50 1,110 1,159 1,556
Herrings . , · . · . .. 45 45 45 325 450 450
Lump sugar · . · . .. - - 68 350 850 825
Soft sugar .. ·. .. .. 60 60 60 200 500 538
Cigarettes ·. . , ·. 25 18 24 24 50 50 50
Birch firewood · . ., Cub. Metre - 1,160 1, 160 8,000 9,875 7,900
Men's boots .. · . a pair 925 1,135 1,135 3,750 4,250 4,750
Men 's go loshes · . .. " " - - - 1,700 1,340 1,825
Calico · . · . · . Metre - - - 317 325 325
Thread · . · . · . R eel 10 10 10 97 59 62

The co-operative trade prices are those which
are enforced by the authorities, and commodities
are only sold at these prices in limited qu antities
and to persons who have a right to bu y them.
These prices remained stable during 1931, while
the free market pric es, which are many times higher
than official prices, continued to increase . It is
t his difference between official and private trade
prices which is indicative of the great shortage of
commodities of primary necessity in the U.S .S.R. ,
for although it is possible to buy stated qua ntities
at fixed prices, any additional quantities mu st be
.purchased on the free market at considerabl y
:greater cost . During 1931, the shortage of neces-
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:sit ies increased and resulted in a further rise in
private trade prices. If then it be considered that
there was a serious shortage of articles of primary
necessity, that their prices were high, and becoming
increasingly so on the home market, and that at
the same time prices were decreasing on th e world
market, it follows that no commercial considerations
could have warranted the export of such goods
during th e current year. Nevertheless, the export
of articles which were essential for the consumer
on th e internal market actually increased in 1931,

although exp ort prices were very low. This
exp ort, which involved selling at an obvious loss,
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was due to the need of foreign currency with which
to pay for impo r ts . M. Kaganovich, the official
spokesman of the policy of the Govern ment, in
defending himself against attacks for the export of
articles essential to the Russian consumer, stated :
"We must continue to build the M agnitostroy , t he
Kuzbastroy , the Chelyabstroy and many other
plants , and for this we ~ must have expo rts"
(Vneshnyaya Torgovlya S.S.S.R., Nos 14-15, 1932).
Here then really lies the explanat ion of the fact
that, irrespective of the world crisis, the foreign

trade of the U.S. S.R. in 1931, increased in vOlumel
instead of dimi nishing, as it did in the majority of
states. The Government forcibly st imulated the
export trade without regard t o the cost involved
or to the effect of such a measure on the present
day standard of living of the population.

The U.S.S.R. foreign trade t urno ver in 1931
and the first half of 1932, is illus t rated by the
following figures u) :

(1) The figures in t his a nd subsequent tables are based
on Sovie t Officia l Cns t oms returns ; b ut those for the
6 months of the cu rre nt ye ar are borrowed from the
B ulletin of the U.S.S.R . Chambe r of Commer ce,
Moscow, Nos. 44 , 45 and 46.



GENERAL TRA DE TURNOVER.

(In thousands of tons and rouble s) .
..

I
Exports Imports Turnover Balance

Tons Rbis . T ons Rbis. Tons Rbis . Rbis.

1930 . . . . 21,486 1,036,371 2,856 1,058,825 24 ,342 2,095,196 - 22,454
193 1 . . .. 21 ,779 811 ,210 3,564 1,105,034 25,343 1,916,24 4 - 293,824

1931 in % of 1930 101 % 78 % 125 % 104 % 104 % 91 % -

1931 ,6 months . . 8 ,240 366,256 1,604 517 ,279 9,844 883,535 -151 ,023
1932 ,6 months .. 7,209 275 , 160 1,043 405 ,273 8,252 680,433 - 130, 113

1932 (6 months)
in % of 87 % 75 % 65 % 78 % 84 % 77 % -

193 1 (6 months )

As can be seen from this table, it was possible
to keep th e export trade for 1931, as far as qu antity
was concerned, on the level of 1930, although the
proceeds only amounted to 78 % of those of the
previous yea r. As to the import trade, it registered
a quantitative increase of 25% over 1930 and a 4 %
increase in monetary value. The development of
import operations resulted in a considerable increase
in the amount of foreign indebtedness and the year
ended with a very large adverse trade balanc e,
the deficit in foreign trade being greater than in
any other previous year (Vide Memorandum No.2,
p. 10 and Memorandum No. 4, p. 3) .

Thus, in 1931, the world crisis reacted on th e
foreign trade of the U.S.S.R. mainly through th e
lowering of export pro ceeds and partly through

I the difficulties it created with regard to quantitative
expansion. In the matter of imports, however,
the world crisis had a beneficial effect , for it rendered
possible the importation of a greater quantity of
goods at lower prices and permitted further credits

to be obtained in spite of the large foreign indebted
ness of previous years (Vide Memorandum No.4).

During the current year, the Soviet Government I
has had to face a further diminution of export J
proceeds and the difficulty of increasing the quantity
of exports, as well as the obst acles in the way of
arranging business on a credit bas is. Imports had
to be curtailed in spite of the requirements of th e
programme of industrialization . The world CrISIS

in 1932 is, therefore, exercising a greater influence
than in 1931, affecting not only the exports but th e
imports of the U.S.S.R. Notwithstanding the
mon opoly of foreign trade, Soviet Russia has had
to share the general fate of other countries as regards
cont raction of foreign trade turnover. Further
to this, Soviet Russia is confronted with internal
economic difficulties, namely the falling off of
agricultural production and the failure to carry
out industrial plans. We must, therefore, expect
that the foreign trade turnover of the U.S .S.R. will
be considerably diminished in the current year.

II. U.S.S.R. EXPORTS.

In the preceding chapter we have given pri ces
of commodities of primary necessity and have
noted that the home market is experiencing a great
lack of these commodit ies. In spite ..of this, the
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export of foodstuffs showed a quantitive increase
in 1931. The principal groups of exports from the
U.S.S.R. were as follows:



SOVIET E XPORT.

(In thousands of tons and roubles)

Foodstuffs Raw materials and Animals Manufactured goods Totalssemi-manufactured good s

In % to In % to In % to In % to
the to tal the tota the tala the total

Tons Rbis. value Ton s Rbis. value Tons Rbis. value Tons Rbis. ..value Tons Rbis.

1930 . . . . 5,534 354,608 34 .2% 15,873 58 1,267 56. 1% 0.3 442 0.0 % 79 100,054 9.7 % 21,486 1,036 ,371
1931 . . . . 6, 192 302,255 37.3 % 15,510 418 ,962 51.6% 0.2 371 0 .0 % 78 89 ,622 11.1 % 21,779 811 ,210

1931 in % of 1930 112 % 85 % - 98 % 72 % - 67 % 84 % - 99 % 89 % - 101 % 78 %

1931 , 6 months 2,060 119,126 32 .5 % 6,143 205 ,841 56.2 % - 5 - 37 41,284 11.3 % 8,240 366 ,256
1932, 6 months 1,194 65 ,379 23.7 % 5,959 160,054 58 .2 % 0.3 199 0. 1% 56 49,528 18.0 % 7,209 275 ,160

1932 (6 months)
in % of 58 % 55 % - 97 % 78 % - - - - 15 1% 120 % - 87 % 75 %

1931 (6 months)

From the above table it is evid ent th at only th e
exp ort of foodstuffs showed an increase in 1931 ;
this amounted to 12% so far as quantity is con
cerned, but only realized 85% of the total price
obtained in 1930. The export of other categories
of goods remained on the level of the preceding
year though it was necessary to disp ose of such

goods at lower prices . Actually, having encountered
great obstacles in the way of marketing industrial
raw material and manufactures abroad, the Soviet
Government concentrated particularly on th e
export of foodstuffs. This is illustrated by the
following figures :

AGRIC ULT URAL EXPORT.

(In thousands of tons and roubles)

A pproxi mate F igures
193 1 in % to 1930 1931 1932 1931 1932

1930 1931 1930 193 1 on the basis of: 6 mo nths 6 months
Tons RbIs . Weight Va lue To ns Rbis .

. '

W heat II II ., ·. 2,531 2,499 130,3 18 77, 112 99 % 59 % 688 91 24, 046 3,031
Rye .. II .. " 646 1,109 2 1,009 3 1,980 172 % 152% 271 260 7,198 8,847
Barley .. .. . . ·. 1,181 964 36,7 14 26,865 82 % 73 % 267 121 7,037 4,30 2
Oats .. ., .. ·. 352 387 11,243 12,036 110 % 107 % 192 1 7 6,429 608
F lax and Hemp .. I I 53 57 22 ,767 13,121 107 % 57 % 36 36 8,694 9.461
Cotton . . .. " I I 10 40 6,981 18,005 400 % 259 % 23 2 12,864 613
U ndressed Hides and Skins · . 8 12 7,669 6,308 150% 82 % 7 '; 4,626 1,646
Animal Entrails " .. 10 7 16,068 7,075 70 % 44 % 4 3 3,662 3,326

,./E ggs .. .. " . . 10 20 3,740 5,69 1 200 % 152 % .. . . . . . . 3,561 1;012
Butter I . .. I I .. 10 3 1 10,513 24,282 310 % 231 % . ... .. .. 6,871 6,091

/ Game and Poultry I I . . 17 18 13,068 9,628 106% 74 % 10 8 5,778 3.420
Furs . . . . . , .. 3 3 76,840 56,199 94 % 73 % 2 2 31,54 2 26 ,290
Fish and Fish Products .. 38 48 8,918 10,383 126% 116 % 16 5 ... . .. . .
Other items . . . . ·. 28 1 375 67,718 43,570 133% 64 % .. .. 0 • • • .0 •• o • • •

TOTAL AGRICULTURAL EXPORT 5,150 5,570 1 433,566 342,255 108 % 78 % 1,6 75 1,044 147 ,481 95,249

1931 figures show that the following exports
have increased considerably : rye by 72% , eggs
by 100%, butter by 210%, etc . On the other hand,
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it should also be noted that the export of such
products as sugar and flour (which according to
Soviet classification are among the ind ustrial
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exports) have shown an increase of 214% and
94% respectively. Th e dispo sal of these products
was effect ed at prices substa ntia lly lower than th ose
ruling on the regulated home market, as is obvious
from our tabl es. The comparison is even more
striking when applied t o pr ices on the free ma rket.
In 1931, for instance, butter which cost 4 roubles
per kilo on th e regulated market , and 20 roubles

. per kilo on th e free mark et , was sold abroad at an

average price of 79 copecks per kilo. Again, suga r
which cost 60 copecks per kilo on the regulated
market , and 5 roubles per kilo on the free ma rket,
was disposed of abroad a t an ave rage price of
10 copecks per kilo, etc. Moreover , as already
stated, there has been, and th ere st ill is, an acute
shortage of such comm odities.

In such circumstances, the expansion of agri
cultural exports is not due to the country's wealth ,
but to the cry ing need for foreign cur rency. Thus,
the Soviet Government has found it self forced

to deprive the hom e consume r of goods essential
to him and to sell them at a loss in order to secure
th e imports necessary for the execution of the
F ive Year Plan.

During th e current year, however, it has not I

been possible to increase agricultural exports even
by th ese methods. The produ ctivit y of agriculture
has decreased considera bly, both the autumn
sowing of 1931 and the spring sowing of 1932 were I

smaller th an previously. Th e harvest this year is •
I

expected to be less than last year and the lack of I
agricult ural produce on the home market has
become more pronoun ced . Th e Govern ment ,
therefore, will find it difficult to provide as much
for expor t thi s yea r as they did last yea r. A
falling off in agricultural exports has already been
noticed during th e firs t six months of 1932 and a
further diminut ion of th ese may be expected.

The trend of industrial exports can be studied
from th e figures given below :

I N D USTRIAL EX PORT.

(In thousands of tons and roubles)

Approx imate Figures
1931 in % t o 1930 1931 1932 1931 1932

1930 1931 1930 1931 on the basis of : 6 months 6 months
Ton s RbIs. Weight Value Tans R bIs.

T imber and timber products . . 7,422 6,083 169,740 113,594 82 % 61 % 1, 762 1,846 54, 434 29 ,878
Oil products · . · . · . 4 .712 5,224 157.052 115,663 111 % 74 % 2,525 2,658 61 ,188 47, 687
Manganese ore . . .. · . 754 742 12.896 9. 774 98 % 76 % 378 22.3 5,4 49 1,996
Coal, Anthracit e, Coke .. 1,858 1,675 16,788 14,182 90 % 84 % 697 625 5,972 4,326
Iron or e .. · . · . 467 1,119 4,114 6,564 239 % 160 % 440 155 2,728 737
Metal & elec trica l manufactures 11 14 6,668 8,502 127% 127 % 8 6 4,5 88 5,317
Glass and Croc ke ry · . · . 9 13.5 4,192 4,358 150 % 104 % 5 14 2,035 2,760
F abr ics . . · . · . · . 13 16 46 ,645 46 ,369 124 % 99 % 6 10 21,363 28.135
Su gar . . · . · . · . 102 320 27.006 32,689 314 % 117% 236 37 24,440 6,895
F lour . . · . · . · . 16 3 1 3, 174 5,349 194 % 168 % 13 21 3,141 2,566
Rubber prod ucts · . · . 2.9 1.7 7,826 3,529 59 % 45 % 0 .5 0 .6 1.087 928
Other item s · . · . · . 969 970 146,704 98,382 100 % 67 % 494 569 32 ,35 0 .53,686

TOTAL IND USTRIAL EXPORT 16,33G 16,209 602 ,805 468, 955 1 99 % 78 %
I

6,.565 6,16 5 218,775 179,911

In 1931 a decrease occurred in the export of
one of the staple industrial products , namely,
timber goods-only 82 % of the 1930 amount was
exported and it realized only 61% of the price
obtained in the previous yea r. This happened
mainly because th ere was a general falling off in
the demand for t imber on the world market and
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partly beca use within the U.S.S .R. the amount ofI
timber produced was less tha n anticipa ted. The
export of oil produ cts, iron are, metal and electrical
manufactures, crockery, glass , cotton good s and
various minor items of industry rose in 1931.
Generally speaking, industrial exports, in so far
as concerns actua l quantity, remained on a level



with those of the previous year. They realized,
however, lower prices and the total proceeds
amounted only to 78 % of those of 1930.

During the current year, the export of certain
industrial goods continued to increase (sawn timber,
oil products, metal and electrical manufactures,

crockery, china and glass, etc.), while the exports
of others diminished (manganese ore, coal, iron ore,
plain timber, etc. ). As the marketing of Soviet

commodities, even at low prices, is becomingI
increasingly difficult, it must be expected that the
figures for the whole of the current year will show
a marked diminution of industrial export.

III. U.s.S.R. IMPORTS.

In 1931, the Soviet import trade, even more so
than in previous years, was directed towards
equipping heavy industry and supplying material
for industrial construction. The import of goods

earmarked for the general use of the population was
further reduced. The following table giv es the
principal groups of imports (in thousand roubles) :

SOVIET IMPORT.
(In thousands of roubles)

it] ,OtJ ;;
0

Animals Timber Building Fuels, Ores, Electrical ~C'd<Jo

"~-;.g a "and goods, materials asphalt, metals and Paper, .!! Total$ ·5 ~og ;;
PODdituffs animal plants, ofmineral tarand Chemicals and engineer- stationery. ~~ E ~

c Import.
products seeds origin resin machinery ing goods books !-oS - ~

II III IV V VI VII VIII IX X XI

1930 94,296 · 55,8 13 9,777 8,002 18,346 46 ,425 607,922 63,401 15,849 135,871 3,123 1,058,825
1931 46 ,989 55,654 4,137 13,046 17,853 22 ,550 778,009 68 ,841 6,442 91,276 237 1,105,034

1931 in % of 1930 49 % 99 % 42 % 163 % 97 % 48% 128% 108% 41 % 67 % 8% 104%

1931, 3 months . . 16,339 9,858 2,409 1,765 2,580 9,951 175,647 7,964 2,650 21,999 63 251,225
1932, 3 months .. 15,696 7,595 789 2,525 3,844 3,028 121,074 21,961 356 15,239 13 192,120

1932 (3 months)
in % of

1931 (3 months)
96 % 77 % 32 % 138 % 148% 30% 69 % 276 % 13% 69 % 21% 76%

The above table shows that in 1931 a great deal
of building material (group IV), industrial equip
ment of all kinds (group VII), electrical and
engineering goods (group VIII), was imported.
The import of other goods was curtailed, particularly
that of food-stuffs and products earmarked for
general use and for the needs of light industry
(groups III, VI, IX and X). The requirements
of the population were sacrificed even more ruth
lessly than in previous years in order to execute the
plans for industrial construction.

At present, imports are being still further
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reduced at the expense of materials used for pro
duction and equipment, and a campaign is being
carried out in the U.S.S.R. with a view to dis
covering methods whereby cert ain imported goods
can be supplanted by goods produced by home
industries. This campaign has as its watchword
"Economic Independence for the U.S.S.R.,"
but the actual reason for it lies, of course, in the
facts which we have already pointed out, namely
the fall in export proceeds, the further expected
diminution in the export trade and the impossibility
of increasing the amount of the orders given abroad.



The import figures for the firs t six months of

1932, arranged acco rding to the Brussels nomen-

clature, are given below (in tho usands of tons

and roubles) :

Raw materials and I
I Manufactured goods

I
Foodstuffs semi-manufactur ed Animals Totals

goods
I

I
Tons Rbi s. Ton s Rbi s. To ns '''''1Too . ,,"-

Tons Rbis.

I
1931, 6 months .. . .

I
110 29 ,651 1,070 162,102 I 18 6,187 406 319,339 1,604 517 ,279

1932 , 6 months . . .. 198 32 ,629 516 99 ,256 / 15 3,030 3 14 270,358 1,043 405 ,273
I

It is likely that the year as a whole, will show
a considerable falling off in the import trade

operations of the U.S.S.R. as compared with the
previous year. An increase in import activities

is only possible at pr esen t should the Soviet
Government be able to obtain further credits in
order to meet obligations previously contracted
and to place new orders.

IV. TRADE ACTIVITIES WITH VAR IO US COUNTRIES.

Soviet trade relations with va rious foreign
countries in 1931 were not cha racte rized by any

grea t changes, with the exception of Germany and
th e E ast , as can be seen from th e tabl e on page 8.

Imports from Germany increased, whilst exports
to Germany decreased. Soviet indebtedness t o
the German credit marke t became still further

ex te nded.
The trade turnover with Mongolia an d

Afghanis tan was more active, chiefly on accoun t
of the increase in export of cotton , cloth an d small
metal manufactured goods . On the other hand,
th e trade turnover with Persia contrac ted .

In general, th e world crisis made lit le
difference in 1931 to the t rade relations of the

U.S.S.R. with other count ries.
As to the current year, t he figures for J an uary

J un e 1932, as compared with the corresponding
period in 1931, show that Soviet exports t o Great
Britain diminished substant ia lly, whereas impor ts
from Great Britain to the U.S.S.R. increased.
M. Ozersky, Chairman of the U.S.S.R. Trade
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delegation in Great Britain, sta ted last July:
"The trade balance between Great Britain and

the U.S.S.R. has improved during the first half
of this year, on account of large deliveries in
connec tion with orders placed in the latter part

of last year. This improvemen t of the trade
ba lance was achieved by the increase of our

purc hases in this count ry. I fear that the figures
for the next six months will be less favourable,
seeing that the necessary credits for the placing
of large orders are not available."

. With regard to trad e rela tio ns with the United (
States. a sharp fall of Soviet purchases on the
American market sho uld be not ed.

The balance of trade between the Soviet Union
and Ger ma ny became in the cur rent year st ill 1

more favourabl e to Germany .

It is too early yet to judge how and when the
termination of th e Anglo-Soviet comme rcial agree
men t of April 16th, 1930 will a ffect th e trad e
turnover between Great B ritain and th e U.S.S.H..



SOVIET TRADE WITH VARIOUS COUNTRIES.

(In million roubles)

1930 1931 1931 1932
January-June

GERMANY Export from U.S.S .R. 205 .7 129 .3 73.4 51.7
Import into U.S.S.R. 250 .8 410 .6 162.7 183.9

Balance -45.1 -281.3

GT. BRITAIN Export fr om U.S.S.R. 279.9 266.1 92 .2 65 .3
Import into U.S.S. R . 80 .1 73.4 33.0 51.7

Balance +199.8 +192.7

U .S.A. Export from U .S.S .R. 40 .9 22 .7 10.2 7.1
Import into U .S.S.R. 264.4 229.9 142 .6 19.2

Balance - 223.5 -207.2

FRANCE Export from U.S.S.R. 44 .1 28 .3 13.1 12.5
Import into U .S.S.R. 29 .7 15.0 7.8 1.2

Balance + 14.4 +13.8

HOLLAND Export fr om U. S.S .R. 34 .8 29 .2 8.4 8.8
Import into U.S .S.R. 4 .7 2.1 1.5 1.6

Balance +30.1 + 27.1

ITALY Export from U .S.S.R. 53 .2 39.8 20 .6 11.4
Import into U.S.S.R. 10.8 29 .8 10.8 18.9

Balance +42.4 +10.0

POLAND Export from U.S.S.R. 14.1 7.5 3.0 1.8
Import into U.S.S.R. 38.8 31.2 18.2 1.3

Balance - 24.7 -23.7

BELGIUM Export from U .S.S.R. 26.9 18.2 7.2 8.1
Import into U .S.S.R. 6.6 3.4 2.2 0.4

Balance +20.3 + 14.8

TURKEY Export from U.S.S.R. 16.2 12.5 6.1 2.6
Import into U .S.S.R. 11.4 7.0 3.0 0.9

Balance +4.8 + 5.5

CHINA Export from U .S.S.R. 28 .5 25 .0 11.1 11.4
Import into U.S.S.R. 24.4 17.4 6.5 8.5

Balance + 4.1 + 7.9

PERSIA Export from U .S.S. R. 60 .3 32.5 17.8 14.4
Import into U. S. S.R. 44.4 46.4 21.3 36.3

Balance + 15.9 -13.9

AFGHANISTAN Export from U.S.S.R. 7.9 11.5 5.7 8.4
Import into U.S .S.R. 9.6 11.6 5.3 5.5

Balance -1.7 -0.1

MONGOLIA Export from U .S.S.R. 17.8 37 .3 17.6 19.9
Import into U .S.S.R. 19.7 28 .8 8.7 7.2

Balance -1.9 + 8 .5
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Monetary Conditions in the U .5.S.R".

In this study on monetary circulation in Soviet
Russia, we have limited ourselves to a survey of
the volume of circulation in relation to the value of
money.

It is often said that during the last few years the
policy of inflation has again been practised ex
tensively by the Soviet Government and that this
has been responsible for the increase of prices both
in the controlled and in the free market. Our task

\

is to ascertain the cause and effects of over-issue
of paper money under the monopoly system as
compared with the competitive system of capitalism.
I t is also necessary to establish whether the term
inflation, which has a definite meaning when applied
to economic phenomena within the capitalist
system, can be satisfactorily used to describe the
lack of equilibrium between demand and supply
under the system which now rules in the U.S.S.R.

The problems of gold cover and of the external
I purchasing power of the rouble can be eliminated

I
from our study. Gold, whether deposited in
foreign banks, guarded in th e vaults of the Gosbank
in Moscow or lying in Siberia, does not affect the
purchasing power of the rouble; it is chiefly of
value and importance inasmuch as it is an ideal
commodity which can always be disposed of com
fortably and ad libitum abroad, and at "non
dumping" prices. As to the external purchasing
power of the rouble , it is at an artificially fixed level
and of no economic importance; it is only of interest

I to tourist s, to foreign representatives in the U.S.S.R.
and t o purchasers of Soviet book s.Ul

(I) " T he pe culiarity of the Soviet monetary system, under
the existing economic cond it ions, consists in the fact
that the rate of exchange of the Soviet rouble can be
fixed independently of its purchasing power."
L . N. Yurovsky, Denezhnaya Politika Souetskoy Vlasti,
Moscow, 1928, p . 313 .
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For the purpose of the present study, as will
later be apparent, such questions as credit, bank
rate, velocity of circulation, etc., can likewise be
dismissed as under the Soviet system they are not
among the principal factors determining the
purchasing power of the Soviet currency. Thus
we restrict our field of investigation to money in
circulation.

What are the U.S.S .R. requirements in exchange
media?

The pre-war basis can hardly be accepted as
normal and the comparison with the years 1913/14,
is only used by us as an illustration. This also
applies, and with even more reason, to the period
of intensive communism. The subsequent years
of the New Economic Polic y and the years when
the schemes of reconstruction were launched are
of interest in so far as they point to the general
tendency of development, but they, again, should
not be taken as a reliable basis for comparison.

We find some interesting indications regarding
the currency requirements of the Soviet Union as
compared to the pre-war requirements in an
economic survey given by M. Sokolnikov in Nov
ember 1927: "The nationalization of industry,

transport, the state and co-operative control ofI
internal trade, the monopoly of foreign trade, the
practically complete control of the credit system
this means a far reaching centralization of accounts
which allows the Soviet economic system to work
with less use of the circulating media than under I

the system of private capi tali sm. This, to a certain
extent, is responsible for th e reduction in the
volume of money in circulation in the U.S .S.R. as
compared to pre-war Russia. In the past, very
substantial sums of money were held in cash by
small trading, industrial and credit undertakings.
Money was also held by individual savers who had
little recourse to credit institutions for the custody



The years 1922-24 witnessed a monetary reform.

(1) G. 1. Sokolnikov, Finansovay a Politika R eoolutsii ,
Vol. III, Moscow, 128 , p. 289.

(2) After correcting for t erritorial changes, and including
gold, silver and cop p er coins. L. N. Yurovsky,
Dene zhnaya Politika So vetskoy Vlasti , Moscow, 1928,
p .12.

(3) Ekonomicheskaya Zh isn , I /XII/1925.

(4) Ekonom icheskaya Zh isn , 15 /VI/1926 and 18 /VI /1926.

(5 ) Pyatiletny Plan , Vol. I , p . 109 , Moscow, 1929.

(6) For fr ee market prices vide table on p . 2 and Mern.
No.6, p. 21.

of their liquid monetary resources. Although at
present, individual savings have not as ye t
adequately found th eir way into the credit sys tem,
the process of social sav ing and the custody of the
social monet ary media passes in its entirety through
the exist ing net of banking and other cred it
institutions, which permit s a mu ch more economical
use of th e available stoc k of money. r'u) .

This statement seems to have found confirm
I ation in the situa tion at the time when it was

\
written, as the volume of money in circulat ion was
approximately 1,600,000 ,000 chervonets roubles
at the end of 1927 as compared to 1,750,000,000
roubles before the \Var(2). But experience in

\

subsequent years disproved M. Sokolnikov's views,
since the volume of mo ney circulation was gradually
raised until it reached 5,800 ,000,000 chervonets
roubles in June 1932. Obviously , either the re
quirements in monetary media increased in the
U.S.S.R., or else an ove r-issue of paper money too k
place.

The monetary hi st ory of the Soviet Uni on for
the periods 1917-1923 and 192·1-1932can be gathered
from the two tables given below :

The growth in the volume of circulation in the
subsequ ent years can be seen from th e following
table:

1,701.1
2,027 .8
2,2 12.9
2,773 .0
3,454 .6
4,302.0
4 ,354 .9
5,445.2
5,786.5

Million
chervone ts

rou bles

July 1st 1928
J an . 1st 1929
J uly 1st
Jan . 1st 1930
J uly 1st
Jan . 1st 1931
J une 1st
Feb. 1st 1932
J u ne 1st

32 1.9
485:4
742 .6
846. 1

1,269.3
1,209.4
1,41 2.6
1,475 .1
1,667 .8

Million
cbervonets

rou ble s

J an. 1st 1924
July 1st
J an. 1st 1925
July 1st
J a n . 1st 1926
July 1st
Jan. 1st 1927
J uly 1st
Jan. 1st 1928

I

Th e position with regard to the volume of money
circulation, prices on the State controlled market.wl
national producti on and national income, can be
statistically shown as follows:

Thus in th e period 1924-1932 , we note a con
siderable an d uninte rru pted emission of paper
money . As early as December 1925, the "goods
fam ine" accentuated at the close of the year, was
ascribed by some Soviet economists to over-issue
of currency, which resulted in excessive dema nd
on the part of the consumer. In a speech given
before the Council for Emission , M. Sokolnikov
pointed out that " in the Autumn, under pressure
exercised on th e Gosbank and th e Commissaria t
of Finance, our schemes of issue were altered and
the am ount of bankno tes issued somewhat ex
ceeded the origina l prov isions . This was one of
the elements which created or, in an y case
accentuated the present seasona l difficulties. It
is necessary to correct the mist ake. " (3) Four
months later, th e same authority regarded the
limit of emission as reached and considered the
Gosbank's proposed withdrawal of 30 millions of
banknotes from circulation as insufficient.wi

In th e peri od of the Five Year Plan it was ,

intended to increase the circulat ion by 1,000
million roubles acco rding to the minimum va ri
ation and by 1,250 million roubles according to
the maximum vari ation of th e plan .(5)

A fundamental qu esti on th ereby presents
itself: is the larg e issue of paper money which has
taken place in recent years commensurate with, and
necessitated by, the economic expansion of the Soviet
Union?

2,201
1,31 6

370
93
70
61
97

Million pre-war rouble.
(ou the ba sis of tb.
index of the Bureau
of Labour Statistics)

Million rouble.

22 ,446
27 ,312
60 ,764

225,014
1,168,596

17,553,435,000
1,994,464,457,000

Nov. 1st 1917
Jan. 1st 1918

1919
1920
1921
1922

.. 1923
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Gross
Monetary Circulation National National

P ro d uc t ion Incomets)

I n million
pre -war and Index In million Per capita in In million Per capita
chervonets of pre-war pre-war pre-war in pre-war

ro ubles prices roubles roubles roubles roubles

1913 · . . . .. 1.750(1) 100 1,750 12.7 17,213 ' 100 .8
1924 /25 .. · . .- 798 136(3) 586 4.2 12,790 76 .3
1928 /29 · . · . . . 2,131 168(3) 1,268 8 .2 21 ,762 107.6
1931 · . · . .. 4,365(2 ) 266(4) 1,641 10.1 - 138 .8
1932, June . . · . .. 5,786 - - - - -
1932 /33 (P la n) · . .. 3.060 145 2,110 12.4 - 167 .8

I t is not possible to conclude from this table
that the increase in money circula tion could be
definitely held responsible for bringing about the
evil effects of inflation, especially if we bear in
mind that in the period under consideration the
budget was balanced, that State expenditure and
revenue accounts st and at over 27 milliards of
roubles in the current year, and that capital in
vestments in the Fi ve Year plan are expected to
reach 77 milliards according to the minimum, and
86 milliards according to the maximum variation
of the plan. It therefore seems difficult to ascribe
the tendency of a rise in prices to an over-issue of
one or two milliards of roubles by the Gosbank.

The cause of the continuous increase in prices
under a system of State monopoly is of a more
complex nature, and the explanation must be
sought in the disproportion between the demand
for commodities and services decreed by the
Government, and the supply of such commodities
and services available in th e U.S.S.R. The Soviet
system of distribution is deprived of the elastic
machinery operating under capitalism which can
minimise the demand or maximise the supply in
the event of deficiency. On th e sta te controlled
market the supply does not respond spontaneously
to the pressure of demand, both being regulated
from bureaucratic centres of economic adminis
tration and according to plan s. But the free market

(I) Vide footnote 2 on p. 10.
(2) Approximat e figure. An under-est ima t e .
(3) The a vera ge of indices worked out fr om data on gross

and net production. Vide p. 14.
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which still operates in the U.S.S.R. continues to
follow the laws of capitalism, or to be more precise
the laws of monopoly capitalism. Thus we observe
tw o phenomena : the irregular or inadequate or
rationed supply of goods when goods are not pro
duced in sufficient quantity in the first instance;
a rise in prices as a self-de fence against shortage,
trade risks , etc. , in th e second instance.

The Five Year Plan has imposed a high rate of
national accumulation and 'has decreed heavy
investments in industry , but the national economy
ha s been unable to comply with the plan and has
rea cted by lowering the purchasing power of the
[(;mble. The goods famine on the controlled market ,
and the rise in prices on the free market, which is
resp onsible to some exten t for the additional
requirements in currency, are the direct outcome
of the policy of over-accelerated and too extensive
i.ndustrialization.

The inevitable dangers likely to result from such
a course were anticipated by M. Sokolnikov at the
end of 1927: "Every expan sion of production ,"
he wrote, " is far from being coupled with a
sufficien tly rapid increase in th e quantity of goods
supplied to the market. Th e capital investments
for th e creation of new industries and of new works,
for th e radical ren ewal of equipment in existing
factories, requires in some inst anc es several years
for fulfilment . During th e extensive period needed

(4) Approximate index deri ved from nation al in come.
Vide Mern. No. 5, p . 6 .

(. ) Without a correcti on for t he deterioration in the qUal ity )
, of goods . E xclud ing excise. Vide Mern . Nos. 3 a nd 5.



for the execution of such plans of industrial con
struction, there will be by no means an increase in
the supply of goods, but on the contrary, the

realization of the plan will result in an increased
demand for goods. The outlay of capital on the
means of production can only, as a rule, manifest
itself in an increased supply of goods after a longer
period than the capital investments directed to the

production of consumers goods. But effecting
this outlay calls first of all for adequate possession
of additional consumers goods for disposal to the

workers employed. If such reserves are not at
hand, it means that the plan has not been correctly
drawn up, that in the plan the necessary pro
portions are wanting and that it needs revision.
But how can such defects in the plan reveal them
selves? In a system of moneyless economy, these
defects would express themselves in that a certain
number of newly engaged workers would lack
bread, boots, clothes, etc., and thus the impossibility
of executing the proposed industrial programme
would become apparent. Under the system of
monetary economy , the means of discovering the
lapses in a plan would be different ; a part of the
money issued, in accordance with ·the credit plan

and in connection with the plan of production,
would not find a corresponding "cover" in the
form of goods on the market or in the shops. In

so far as the prices of goods are not fixed, they
would in such a case begin to rise . In so far as prices
are definitely fixed, a "goods famine" would mani

fest itself and a more or less imperceptible illegal
goods turnover would come in to being in an
attempt to circumvent controlled prices. This
could be remedied by eliminating the disharmonies
within the plan and by bringing about equilibrium
between goods and monetary turnover."(I)

(I) Ekcmomicheskaya Zhisn, 6/IX/1927. (It . by the Editor).
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The secrets of harmony within plans and of

equilibrium in turnover have not as yet been
discovered by Soviet planning experts.

So long as the decreed volume of investments,
and of personal consumption of the population,
show disproportion with ' one another and are in
conflict with the real possibilities of the national
economy, so long will the "disproportions" in the

demand and the supply of commodities be in
evitable. In other words, the purchasing power
of the rouble is dependent on the isodynamics of
various economic forces determining the value
of money in the U.S .S.R. In self-defence against
excessive accumulation, the national economy
will tend to alter the purchasing power of the
chervonets rouble in the direction of a decrease.
Further, we would suggest that "deflation" or
"inflation" of currency within the figures -ofthe"'

last few years, can have no decisive infiuence on
the level of prices in the U.S.S.R. so long as the
volume and quality of demand prescribed by the

Government and the available supply remain
unaffected and unaltered. Thus we wonder if
even a reduction or an increase by one half in the
volume of money in circulation, w.ould substantially

affect the purchasing power of the rouble.

But in so far as the demand for commodities
and services in the U.S .S.R . is already excessive, .

each additi~:mal rouble issued will by increasing
demand add to the "disproportions" in existence.

However, this influence is of minor importance
under the system of extensive state control over
production and distribution , and it should not, in
our opinion, occupy a foremost position amongst
the factors responsible for the present lack of equili
brium between demand and supply in the U.S.S.R.



Indices of Wholesale Prices in the U.S.S.R.

The Gosplan indic es of wholesale pri ces are
calcuiated on the basis of price quotations in 62
towns and include 69 commodities with an aggre-

. gate weight of 10,000 units distributed as follows:
Produce of forestry, fisheries and hunting 565
Produce of agriculture . . 5,000
Industrial goods . . 4,435
The last group, it may be noted, comprises

such commodities as sugar, vegetable oil and
tobacco. Rye is allotted 675 units of weight;
wheat, 640; beef, 690; zinc and lime, 10 each.
Both the components and their respecti ve weights
underwent revision and adjustment several times.

Generally speaking. the indices of pr ices can be
in a greater or lesser degree representative of the
price level and of the purchasing power of money,
but they cannot claim to give an absolutely
accurat e reflection of th e situa tion.

The degree of accuracy depends chiefly on the
select ion of commodit ies regist ered as. well as on
the respective weights allotted to them. Th erefore,
opinions and judgment can have free play in the
construction of an index. Moreover, even a happy
choice of the list of commodities and of the weights
of such commodities, does not ensure a true re
presentation of reality. A rigidly constructed
index presupposes a certain stability in the structure
of national production, whereas this structure is
subj ect to modifications which can be very marked
especially in periods of intensive growth or crisis.
It is well known, that during th e years of inflation
or industrial depression for instance, the indices
of pr ices are less reliable than in the years of peace
ful development.

Thus the accepted indi ces of prices, owing to
their very structure, are unable to give a precise
quantitive measurement of th e changes of av erage
pri ces on th e national market, i.e. a true valuat ion
of th e purchasing capacity of money.
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The intrinsic short-comings of the current
indice s of prices should be even more apparent
when tested by the experiences through which the
Soviet national econom y has passed; a colossal
decline of prod uction in the period of 1918-1921,
and a rapid revival in the subsequent years.

We have endeavoured to give here a re
presentation of the actual level of prices on the
national market, and to show the extent to which
th e ordina ry wholesale index numbers deviate
from the level. This investigation has been rendered
possible for the period 1922/23-1930, owing to the
necessary data from Soviet statist ics being avail
able and allowing the constructi on of two special
indices based on the gross and net production of the
national economy. The method of calculat ing
such indices was described in Opyt I schislenya

Naro dnogo Dokhoda 50 g1tb. E vrop. Rossii v

1900-1913, Moscow, 1918. In thi s work, the volume
of gross and net national production of Ru ssia in
1913, has been expressed for th e first time in the
pri ces of two years (1913 and 1900). As for th e period
und er consideration, the data on national produc
tion is also given in th e prices of two year s,
it is possible to ascertain accurately the changes
in th e average prices of individual groups of
comm odities, as well as those of the whole national
producti on. Thi s method of index calculation is
free from th e shortcomings of the ordinary indices
to which we have referred.

Th e pri ce-indices of national producti on as
work ed out by us, and confronted with the
usually accepted indices (i.e., Gosplan indices) are
tabulat ed on page 14.

In our opinion, the indices of prices based on
net na tional production, give a more accurate
represent ation of the general movement of prices
than those based on gross produ ction.

In th e period under consideration, the deviation



INDICES OF WHOLESALE PRICES.

Gross Production Net Production Ordinary
Current 1913 Our · Current 1913 Our Wholesale

Years Prices Prices Price Prices Prices Price Index
(in million roubles) Index (in million roubles) Index (GosplafJ)

PRODUCE OF AGRICULTURE.

1900 70.9 78.3
1913 10,823 10,823 100 7,292 7,292 100 100
1922/23 5,616 7,890 71.2 4,175 5,370 74.9 '88.5
1923/24 8,339 7,875 105 .9 5,225 134.2
1924/25 12,729 8,648 147 .2 6,241 5,668 110 .7 166 .9
1925/26 15,939 11,046 144 .3 9,109 7,150 127.4 171.3
1926/27 16,485 11,462 143.8 9,157 7,310 125 .3 156 .6
1927/28 17,530 11,316 154 .9 10,193 7,236 140.9 156 .7
1928/29 21 ,183 11,522 183.8 12,270 7,336 167 .2 170 .5
1929/30 176.4
1930 20,759 10,191 203 .7 15.369 8,081 190.2 176 .8

PRODUCE OF LARGE-SCALE INDUSTRY.

1900 90.0 83.0
1913 6,390 6,390 100 2,399 2,399 100 100
1922 /23 3,913 2,168 180.5 1,002 741 135.2 169.0
1923/24 4,489 2,586 173.6 1,858 215 .7
1924 /25 7,070 4,142 170 .7 2,686 1,695 158.5 192.4
1925 /26 10,438 6,023 173 .3 3,959 2,281 173.6 200.9
1926/27 11,923 6,880 173 .3 4,571 2,641 173.1 196 .7
1927/28 15,135 8,432 179 .5 5,252 3,220 163.1 187 .7
1928/29 16,415 10,240 160 .3 6,428 4,066 158 .1 187 .5
1929/30 20,162 12,582 162.6 195.3
1930 21.132(1) 12,862 164 .3(1) 9,366 5,664 165.4 197.4

ALL PRODUCE OF NATIONAL ECONOMY (2) .

1900 .. - - - - - 76.6 80.6
1913 · . 17,213 17,213 100 11,483 11,483 100 100
1922 /23 · . 9,529 10,058 94.7 6,048 7.079 85.4 122.3
1923 /24 .. 12,828 10,461 122 .6 8.514 - - 170.2
1924/25 · . 19,799 12,790 154 .8 10,561 8,991 117.5 179 .2
1925 /26 · . 26,377 17,069 154.5 15,886 11,101 143.1 185.6
1926/27 .. 28,408 18,342 154 .9 16,924 11,025 153.5 175 .5
1927 /28 ·. 32,665 19,748 165.4 18,676 12,324 151.5 171.5
1928/29 . , 37,598 21,762 172.8 22 ,089 13,484 163.8 178 .8
1929 /30 .. - - - - - - 185.6
1930 ·. 41,891 23,053 181.7 28 ,829 16,256 177.3 186 .9

GENERAL SUMMARY OF INDICES.

Price Indices based on Price Indices based on Ordinary Indices
Gross Production Net Production (Gosplan)

Years Agri- L-sc. Agri- Lvsc . Agri-
culture Industry General culture Industry General culture Industry General

1900 .. - - - 70 .9 90.0 76.6 78.3 83.0 80.6
1913 .. 100 100 100 100 100 100 100 100 100
1922/23 .. 71.2 180 .5 94 .7 74 .9 135.2 85.4 85.5 169 .0 122.3
1923 /24 . . 105 .9 173 .6 122.6 - - - 134.2 215 .7 170.2
1924 /25 .. 147.2 170 .7 154.8 110 .7 158.5 117 .5 166 .9 192.4 179.2
1925/26 .. 144.3 173.3 154.5 127.4 173 .6 143.1 171.3 200 .9 185.6
1926 /27 . . 143 .8 173 .3 154.9 125 .3 173 .1 153.5 156.6 196.7 175 .5
1927 /28 .. 154 .9 179 .5 165.4 140.9 163 .1 151.5 156.7 187 .7 171.5
1928/29 .. 183.8 160.3 172 .8 167.2 158.1 163 .8 170 .5 187.5 178 .8
1929/30 . . - 162 .6 - - - - 176.4 195.3 185 .6
1930 .. 203 .7 164 .3(1) 181.7 190 .2 165.4 177 .3 176.8 197.4 186.9

(1) Approximate figure .
(2) The figures for gross production comprise the produce of agriculture and of large-scale ind ust ry; those for net production

also include the produce of for estry, fisheries and hunting.
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The ordinary index showed an increase of 22.3 %

in 1922/23, and the general index of net production
a fall of 14.6 %. In 1925/26-1926 /27, the first
indicated a decrease of 5%, and the second a rise
of 7%. In 1926/27-1927/28, the ordinary index for
agricultural produce indicated stability of the price
level, and the corresponding index of net production
an increase of the price level by 12%.

The extent of the deviations shown warn us
against placing too great a confidence in the
ordinary indices as a reliable instrument for the
measurement of price movements in the national
economy.

43 %
53 %
30 %
14%

In 1922/23 by
In 1924/25 by
In 1925/26 by
In 1926/27 by

between the ordinary indices and those calcu
lated from data on national production, were
especially marked with regard to agricultural
produce (1922-1927). The ordinary indices were
higher than those calculated by us :

Agricultural General

18%
51%
35 %
25 %
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Remarks on the State Budget of the U.S.S.R.

As these figures show, 86.9 % of the total
revenue is at th e disposition of t he Union budget,
and only 13.1% is controlled by the federated
republics.

Th e structure of the Soviet budget differs
considerably from that of other countries. In the
U.S.S.R., as is known , th e State owns the transport ,
industries, banks, natural resource s, etc. Some

of the undertakings come into th e budget at their
full turnover, others contribute a certain pro
portion of their profits to the State budget, over
and above the payment of taxes. Owing to this
peculiarity of the Soviet budget, that portion
of the revenue derived from sources other than
taxation, is higher than in th e budgets of other
countries.

Apart from providing, in common with the
budgets of other states , for the maintenance of
Government department s of administration,
defence, education, health, etc., the Soviet budget
also fulfills the importan t funct ions of financing
various branches of the nationa l economy , of the
accumulat ion of capital an d it s distribution to
national industries. Th e pursuit of these various
aims is responsible for the expe nditure side of the
U.S.S.R. budget differing considerably from that
of ordinary bud get s.

The taxation policy of the U.S.S.R. likewise
differs in man y respects from the usual in that
it follows not merely fiscal, but also political aims ,
such as the elimination of private capital from the
Soviet economy and th e promotion of collective
and State ente rprises.

These specific aims of th e Soviet budget have
had a powerful influence on the dynamic growth ,
and volume of th e budget. Concurrently with
the greater demand on the budget as the source
for financing the national economy, the rate of
taxati on increased, State credit operations extended,
and the contributions from profits of Government
undertakings was augment ed. As a result , the
amount of appropriation of the national income

by th e State budget increased considerably. OverI
two-fifths of the national income now passes
through the channels of th e St at e budget, which
alone indicates the imp ort ant role of the Soviet
bud get in the life of the country.

7.6 %

5.5%

per
cent.

86.9 %

100.0%

2,10 1,250

1,498 ,600

Consolidated State budget 27,541 ,966

All-Union budget
State budgets of federated

republics without subven
ti on s to local budgets

Subventi ons t o local
budgets . .

PECULIARITIES OF THE SOVIET BUDGET.

The State budget of the U.S.S.R. embodies
the budgets of the Socialist Federal Soviet Re
public and of the Allied Republics. These, in their
turn , include the budgets of the dependent provinces
and affiliated republics. The budget of the Union
is drawn up by the Government departments and
institutions of the Union, and the budgets of the
federated republics are compiled by the Government
departm ents and institutions of such republics. The
People's Commissariat of Finance embodies the
bud gets of the federated republics in th e All-Union
or Consolidated State Budget of th e U.S.S.R.

The finances of the St ate bud get of th e U.S.S.R.
are very centralised. The predominant part of
th e revenue and expenditure passes th rough the
Union budget. For th e period commencing with
th e first normal budget of 1925/26, the sha re of
the Union in the total revenue varied from 85
to 90 % . In the budget estimates for 1932, the
relation of the revenue of the Union to th at of the
federat ed republics was as follows :

thousands
lof

ro~bles

23,942,116
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(I) T he firs t line of figures re fers to t he t erritory of the
former Ru ssian E mpi re a nd the second t o the present
terri t or v of the U .S.S. R.

(2) ll ontroinya T S)1ry na 1927/28, p. 306 and K ontro lnya

T syfry na 1928 /29, p . 325-6 .

- - - - - - - - -

21 ,230 4,215.6 19.8 %
22 ,937 5,626.0 24.5%
25 ,342 6,836. 1 26 .9 %

/30 ,009 8 ,294.2 27 .6 %
33,963 12,986.5 38. 2%

1913 (1)

the system of tax const ruction pract ised in Russia
pri or to the revolution .

The four th period may be said to date from 1931.
On the 2nd October, 1930, a taxat ion reform
radi cally changing th e sys tem of levyin g t axes was
introduced. These changes are dealt with later
in the cha pter on rev enu e.

Commencing ·from 1925126, the Soviet budget
grew rapidly, overtaking the growth of th e
national income of the coun t ry, as can be seen
from th e following table :

Na ti ona l State % of
Income Budget levy
(I n million ro ubles of res pect ive years).

16,400 ~' ,431.2 20 .9 %
13,896 2,848 ,9 20 .5% __

1925 /2 6
1 26 /27
1927 /28
1928 /29
1929 /30

In 1931, the State budget absorbed over 40 %
of the national income, and it is estimated that
in the cur rent year this percentage will be as high
as 45.4. This increase is especially marked since
the~encement of the period of the Fi ve Year
Pl an. Although already in 1927, Soviet economists
reg arded th e conditions of the fin an ces as exceed
ingly tensev", yet the budget expendit ure con
tinued rapidly to increase.

At th e same time, from 1925 to 1930, the
completed budgets exceeded the est imates, both
as to revenue and expendit ure, and there was
an exces s of revenue over expendit ure.

Th e figure of the fulfilment of the budget
expenditure for 1931 was not given in the rep ort
of the P eople' s Commissariat of Finance. It was
merely stated that "in connec tion with the non
complet ion of the programme of accumulation in
a number of organizations in the socialized
econom ics, the St ate budget was called upon to
finan ce th e national economy to th e ex te nt of
15.3 ins tead of 13 milli ard roubles, yet cult ural

E xpendit ure R ev enue D eficit
(mill ia rd roubles)

1918 46.7 15.6 31.1
1919 215.4 49 .0 166.4
1920 1,215.2 159 .6 1,055.6
1921 24,471.9 4,139 .8 20,332 .0

Th e development of the U.S.S.R. State budget
may be divided into four stages: (1) from the
commencement of the revolution to 1922 ; (2) from
1922 to 1925/26 ; (3) from 1925/26 to 1930 ; and
(4) from 1931 onwards.

The first period witnessed the destruction of
the former financial syste m of th e country, the
gradual discontinuance of the usual forms of
taxation (direct and indirect taxes, customs, et c.),
the introduction of revolutionary form s of taxation
(compulsory levi es and requisitions) and of pay
ments in kind. Although estimates of revenue
and expenditure cont inued to be drawn up , their
practical significance was of very little account,
as can be seen from the following figures :

GROWTH OF T HE B UDGET.

The coun try's finan ces being in such a state,
it is evident that the budgeted receipts were
quite inadequate as cover for the scheduled ex
penditure. This was met by the issue of paper
mon ey, by proceeds from the nationalization of
industry, from stocks in warehouses, the confis
cation of private property, etc., and also by receipts
in kind from agriculture and social obligatory
services of the population.

In 1921, on the instructions of th e People's
Commissariat of Finance, the collection of taxes
in monetary form was altogether discontinued.
The 1921 budget estimates were never even
approved by the Government.

The second period (1922 to 1925/26) may be
regarded as a transitory period ; levie s in kind
were gradually abandoned, and the taxation
system re-established. In 1922, payments in kind
amounted to 55 % of the budget; in 1922/23 to
10.5 % ; in 1923 /24 to 2.9% ; and in 1924/25
they were entirely don e away with .

The third period begins with the establishment
(in 1925/26) of a stable budget for the whole
territory of the Union. During this period, the
taxation system changed in detail nearly every
year, though in substance it differed little from
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twenty t imes, and its importance on the
expenditure side of the budget rose from 19.3.% .
in the budget of 1925/26 , to 59.9 % in the last
estimate. In 1932, the expenditure under this
heading is distributed as follows :

and ot her State requirements were financed up t o
the full extent according to the budget plan for
1931 . . . m spite of great difficulties, we
succeeded in fulfillin g the budget of 1931. . . the
emission was strictly controlled and was only
permitted during 1931 within very narrow limits,
and at that exclusively for seasonal require
ments du e to the increased turnover of goods ."
iEkonomicheskaya Zhisn , 28/XII /31).

Notwithstanding these observations by the
Peoples' Com missa ria t of Finance, it must be
admitted that in 1931 the fulfilment of the State
budget was carried out under much greater strain
than in former years.

Industry under the cont ro l
of the Supreme Economic Counc il

Ot he r Industry
R egional E lectric Power Sta t ions
Agriculture
Housing
Trade, Supplies and F ood
F oreign Trade
All-Union Civil Aviation . .
Other Undertakings

Millions of
roubles

8,106.6
700. 0
624 .8

3,482.1
39 .7

2,SO~ .0

164 .?
143.0
133.2

As we see, the bulk of this expenditure is devoted
to industry, particularly heavy industry.

It is perhaps of interest to glance at the
expenditure on administration, defence and social
cultural services, and that in connection with the
service of State loans.

E xp enditure on administration and defence
grew compara t ively slowly, doubling itself in seven
years. The manner of publication of the data for
1925/26 to 1929/30 does not show the expenditure
on adm inistrat ion and defence separately, but for
1931 and 1932 was split up as follows:

1931 1932

Th ese figures should not be regarded , however,
as showing the complete expenditure of the State
on administ ra t ion and defence- they are merely the
am ounts passed through the State budget under
these headings.

In so far as defence is concerned , it may be
noted that the expenditure on the development of
the chemical and metallurgical industries, State
avi ation, auto-transport, etc. which is incor
porated in the expenses for financing the national
econ omy, is in som e degre e related to military
purposes. It is impossible to ascertain which
allocations are designed for purely economic ends
and whi ch ar e intended to serve military re
qui rements also.

Th e figures of expendit ure on St ate adrninis-

TOTALSTATE EXPENDITURE

In order to facilit ate comprehension of the
structure and evolution of the revenue side of
the budget, we will examine expenditure first.

Th e distribution and growth of expenditure
in the Soviet budget can be seen from our table on
page 21. All exp enditure is divided into three
categories: functional expenditure, groups 1-7 ;
turnover expenditure, groups 8-12; and ex
penditure for finan cing th e national economy, group
13.

Th e essent ial di fference in the ex penditure for
financing the Soviet national economy from the
expenditure on State undertakings in t he bu dget s
of other countries, is tha t the grants allocated by
the budget pass on t o individual undertakings
which, as far as their organizat ion is concerne d, are
outside the budget. Only transport and communi
cations services (post, telegraph, et c.), enter into
the Soviet budget on a gross-budget basis, i.e.,
with all their revenue and expenditure . All ot her
State un dertakings are associated with the budget
only in so far as t hey are taxed or subsidised.

As is clear from our table of St ate Budget
E xp enditure it is Group 13, representing the
finan cing of the national economy, that has shown
the most rapid growth, and the relative importan ce
of th e other groups is accordingly reduced.

Th e functional and th e turnover expenditure
increased threefold in amount, though their signi
ficance in the national budget diminished by half
during the seven-year period. Bu t the expendi
ture for fina ncing the national economy increased

IS

People's Commissariat
for Army a nd Navy

Special Troop s
State Administration

1,290 .0
100 .0
231 .1

16,195 .6

1,278 .5
118.0
466 .0



tration likewise fail to show the entire cost of this
serv ice since, owing to the peculia r sys tem of

Soviet government (regional, district and local
Soviets)-a considerable proportion of th e ad

ministrative expenses fall on the local budgets.
The expenditure on social-cultural services

\

as given in the State budget (education, health and
. socia l insurance) , also fail s to express the tot al

outlay on these services. On the State budget

fall th e maintenance of educat ional institutions, I
experimental stations, research institutes, mental
hospitals, etc., and costs incurred for hygienic
measures and fighting epidemics. But in addition,
the local budgets incur considera ble outlay in
serving social-cultural needs. F or the years I

1925/26-1 929/30, the respective contributions
of State and Local budgets for social-cultural
purposes are given in th e table below:

E XPENSES ON S OCI AL - C U LT U RAL SER VICES(I) .

(In million ro ubles of respective years) .

In % of
In State Budget In Lo cal Budgets Total Nat iona l Incom e National Income

1913 · . · . 250.7 244 .8 -195 .5 16,400.0 3 .0 %
1925 /26 · . · . 278.0 493 .0 771.0 21.230.0 3.6 %
1926 /27 · . · . 357.0 653 .0 1.010.0 22 .937 .0 4.4 %
1927 /28 · . · . -123.0 784 .0 1,207 .0 25,342.0 4 .7 %
1928 /29 · . · . -161.0 1,024 .0 1,-185 .0 30 .008,0 4 .9 %
1929 /30 · . · . 703 .0 1,328.0 2,031.0 33,963.0 5.9 %

-

As we see, expenditure on social-cultural
services ste adily, though slowly, increased . In

pre-war times in Russia only 3 % of the national
income passed through the State finances for the
use of educa tional and health services. In Soviet

Russia this percentage is nearly twice as high.
With reg ard to State loans, it should be not ed

that expendit ure under this heading has grown
tremendously. In the seven year period it in

creased nine t imes. In the estimates for 1932 the
expenses on State Loans amount to half of the
allocations for administration, defence and justice.

The growth of the expendit ure side of the
budget which we have noted , has been chiefly

due to the great increase in Group 13, i.e. the
financing of national economy.

STATE REVENUE

The comparison of data presents considerable
difficulty owing to the many alterations in the
taxat ion sys tem whic h have occurred almost eve ry

year. We have to follow the officia l nomenclature
in use in the U.S .S.R. This distinguishes five main
heads of revenue: (1) revenue from taxation

(direct and indirect taxes and duties); (2) non -
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tax revenue from the enterprises, t he turno ver
of which does not enter the budget ; (3) receipts

from credit operations ; (4) receipts from trans
port ; and (5) receipts from communications
services.

The comparative figures of th ese five gro ups

of revenue are given for th e pe riod from 1925/26
to 1932 on pages 22 and 23.

In the Soviet State budget as in the budgets of
ot her count ries, taxation provides a large part of
the revenue, and has steadily , throughout the

whole seven years, produced ab ou t one half of the
total from all sources. Non-tax revenue has
yielded a comparatively small share .

The remaining three groups of revenue enter

the budget at their full t urnover which is show n
on the revenue as well as on the expenditure side

of the budget . It would have been more sat is
factory to have shown th e differences only, but as
we are dealing all the time with the gross budget,

(1) The 1913 ex pe ndit ure refer s t o ed ucat ion and health
only . For the subseq ue nt years the figures show
ex pe nses on ' social-cultural need s,' i.e., ed ucation,
health a nd socia l insurance.



we leave the figures as they are supplied . The
receipts from t he credit operations inc reased
from year t o year, and in the estimates for 1932
will provid e 4.3 millia rd roubles (th e to ta l amount
raised through this source reaches the enormous
sum of 10 milliard ro ubles), or 15.9 % of the total
revenue of t he budget.

During the period un der consideration, the
whole bu dget has increased 6t t imes, revenue
from taxes 8 t imes , non-tax revenue 5 times,
receipts from transport and communications
services 2t t imes, and receip ts from credit
operations 27 times.

In the Soviet's early days an effort was made
to built up a system of taxat ion mainly depending
on direct taxes, since indirect t axation was un
popular owing to its savouring of capitalism.
Gradually indirect taxation began t o reappear and
after the reform of 1930, shows a yield of 90 % of
t he to tal rece ipts. It may be said, however , that
eve n before 1930 the system of indirect taxation
was in force under the veiled form of a Trade (Craft)
Tax incorpora te d in the direct t axation .U)

By a resolu t ion of the Cent ral Executive
Commit tee and the Counc il of P eople's Comm issars
on 2j I X j 1930, all for ms of taxes previously levied
(about seventy in number) were replaced by six
classes of taxes : (1) tax on turnover of the
'socialised part of the nationa l economy'; (2) pay
ments to t he State of a proportion of the profits

(1) As is k nown,!tradin g taxes are two-sided . On t he one
hand they are in t he nature of t ax es on the under
t aking, a nd on t he o t her they are easily passed on to
the cons umer. So vie t econom ist s t hemselves co nsi der
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of State undertakings ; (3) t ax on income from I

undertakings of the 'soc ialised part of the national I
economy'; (4) uniform State duty; (5) income
tax from cer tain occupat ions and private business ;
and (6) tax on private incomes. The principal
t ax , yielding nine-tenths of all t axation rece ipts, I

is the tax on turnover. This tax is levied on the I

turnover of goods sold by the enterprises in the I
'socialised part of the national economy.' The '
rate of assess ment varies in the different pro
ductive organisations and enterprises from 3.5%
to 87.2 % on the turnover; this tax is payable by
monthly instalments. (Vide' Collection of Laws
and Ordinances of the U.S.S.R.', section 1, No. 46
1930, and No. 25 '1931).

Th is main t ax is of a pure ly indirect cha racter
as it immediate ly falls on the consumer of goods
supplied by "State undertakings. All the other
five gro ups of taxes yield only one-te nth of the
total taxation revenue. (For particulars re
garding these taxes vide ' Collection of Laws "and
and Ordinances', No. 46, 1930 an d No. 57, 1931).

Thus the revenue of the Soviet budget is
derived from two principal sources: indirect
taxation and State credit operations. By ac
qu iring control over the incomes of t he mass of the
population in the manner state d, the Gove rn ment
of the U .S.S.R. has succee ded in achiev ing a
rapid ex pansion of bu dget revenu e, necessitated
by the great increase in the budget expenditure.

t his trade tax as more resembling a general excise
than a direct tax ; the more so as it is calculated
from t he turnover. It is analogo us t o direct taxation
on ly in so far a s t he method of lev y is concerned.



. STATE BUDGET EXPENDITURE.*

(In million chervonet s roubles ; values of resp ective yea rs .)

I
1925 /26

I
1926 /27

I
1927 /28

I
1928 /29

I
1929 /30

I
1931 1932

1. Administration and Defence ·. · . 923.0 1,021.4 1,022 .3 1,102 .5 1,286 .0 )
1,630 .3 1,863.1

2. Justice and Police · . ·. · . 74.2 88 .6 98.7 98 .0 106.0 i
3 . Education · . · . · . · . 233.4 300 .0 348 .0 397.0 629 .0 1,104.0 1,403.5
4. Healt h .. · . · . ·. · . 35.8 42.8 50.0 43.0 51.3 80.3 99.3
'5. . People 's Commissaria t of Agri culture .. 81.4 98 .2 124.7 125.0 180 .0 (1) (1)

6. Soci al Insuranc e · . · . · . 9.3 14.2 25.4 21.0 23.0
7. R eserve Fund of the Council of People's (45.4) (54.7)

Commissars · . ·. ·. · . - - 85 .6 143.5 198.9 379.8 839.8

TOTALS OF GROUPS 1-7 · . ·. 1,357 .1 1,565.2 1,754 .7 1,930 .0 2,474.2 3,239 .8 4,260.4
Per cent of Total E xpe ndi t ure · . 32.3% 28.1% 26.4 % 24.1% 21.9% 15.9% 15.8 %

8. Transport (operating expens es) · . 1,153.2 13,55.0 1,448 .3 1,550 .0 1,665.4 4,569 .5(2) 3, 184.6(2)
9. Com municat ions Services

(Post , Telegraph, et c.) ·. · . 110 .0 136.6 142 .8 151.0 175 .5 556.4 698.4
10. State Loans · . · . · . · . 117 .6 10 1.0 287 .5 288.3 450.0 394.5 990.0
11. Special F unds · . · . · . · . 18.2 24 .5 37.7 15.4 17.2 26 .1 42.4
12. Subventions t o L ocal Budgets .. · . 636 .4 916 .3 928.6 1,104.7 1,389 .6 1,314 .7 1,498.6

.
T OTALS OF GROUPS 8-12 . . · . 2,035 .9 2,533 .4 2,844 .9 3,109.4 3,697.7 6,861. 2 6,414.0
Per cent of Total Expenditure · . 48.4 % 45 .5% 42 .8% 38.8 % 32.9 % 33.9% 23.7%

13. Financin g of National E con omy · . 807.0 1,366.3 1,959.1 2,807 .8 4,813.1 10,172 .0 16,195 .6
Per cent of Total Expenditure ·. 19.3 % ~4 .5 % 29 .6% 35.1% 42.8 % 50.2 % 59.9%

14. St ate R eserves · . · . . . · . 0.2 106.2 72 .0 42.5 150.0 - -
15. Expe nses of Allied Soviet R epublics .. - - - 113.9 '125.0 (1.0) (172 .0)

TOTALS OF GROUPS 14-1 5 · . 0.2 106.2 72 .0 156.4 275 .0 1.0 172.0
Per cent of Total Expendi t ure · . 0.0 % 1.9 % 1.1 % 1.9% 2.4 % 0.0 % 0.6%

T OTAL EXPENDITURE { 4,199 .7 5,571.1 6,630 .7 8,003 .6 11,260 .0 20,274 .0 27,042 .0..
100 % 100% 100% 100 % 100 % 100 % 100%

.
St ate R eserves

E xcess of R eceipts over E xpenditure · . 15.9 54.9 205.4 99.4 - 1,500 .0 500 .0

BALANCE .. .. 4,215.6 5,626 .0 6,836.1 8,103 .0 11,260 .0 21,774.0 27,542.0

* Source : Kontrolnye Tsyfry na 1929/30, p. 592, and the approved budget estimates. The figures of the fulfilment for
1929 /30 and 1931 are not available in detailed classification.

(1) In the estimates for 1931 and 1932 this item of expenditure is not shown separately.

(:!) In the estimates for 1931 and 1932 the heading .. Transport" includes not only opera t ing expenses, but also capital
investments in transport.
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STATE BUDGET REVENUE.*

(In million chervonets roubles ; values of respective years.)

1925 /26 1926 /27 1927 /28 1928 /29 1929 /30 REMARKS 1931 1932

1. REVENUE FROM TA XATION.
1. DIRECT TAXATION:

(a) Agricultural T ax · . · . · . 25 1.7 357 .9 354 .1 428 .3 375.0 500 .0 600.0
(b) Trade (Craft) Tax · . · . · . 530 .6 798 .6 900 .9 1,169 .3 1,790.0 Alter ed 180 .0 -
(e) Income Tax · . · . · . · . 151.4 192.2 231.4 283 .2 350.0 Alter ed 300 .0 15.6

A Tax for Cult ural Services 150 .0 800.0
(d) Other .Direct Taxes · . · . 8 .9 15.9 22 .8 21.1 27.3 18.0 90.0

TOTAL · . · . · . · . 942 .6 1,364 .6 1,509 .2 1,901.9 2,542.3 1,148.0 1,505.6
Per cent of Total Revenue 22 .5 % 24.3 % 22 .2 % 23 .8 % 22 .6 % 5.3 % 5.5 %

2. INDIRECT TAXATION :
(a) E xc ise R eceipts · . · . · . 769 .4 1,109.0 1,366.3 1,657.6 2,153.1 Tax on Turnover 9,393 .0 15,126.0
(b) Cus t oms R eceipts · . · . · . 150.5 189.5 259 .7 254 .0 370.0 300.0 120 .0

. T OTAL · . · . · . · . 919 .9 1,298 .5 1,626.0 1,911.6 2,523. 1 9,693.0 15,246.0
Per cent of Total R evenue 21.9 % 23 .1 % 23 .9% 23 .9 % 22.4 % 43 .7 % 55 .1 %

3. DUTIES . . · . · . · . · . · . 151.3 168.8 113 .8 143 .9 160.0 Alte red 2.0 2.0
Per cent of Total Revenue 3.6% 3.0 % 1.7 % 1.8 % 1.4 % 1.4 % 0.5 %

TOTAL R EVENUE FROM
TAXATION · . · . · . 2,013 .8 2,831.9 3,249 .0 3,957.4 5,225.4 10,843 .0 16,75 3.6

Per cent of Total R ev enue 48 .0% 50.4% 47 .8 % 49.5 % 46.4% 50.4% 61.1 %

II . NON-TAX REVEN UE ,
ex cluding Transport and
Communica t ions Services
(Post , Telegraph, etc. ) :

(a) State Industries · . · . ) 122.0 237.7 292 .0 306 .8 1,084.]( 1) )
(b) State Trade · . · . · . j
(e) Banks · . · . · . · . · . 46 .9 67.6 86.1 98 .9 115 .2 ~ Classificat ion
id ; Forest Economy · . · . · . 214 .7 221.2 245.7 303.5 450 .0 I and Met hod of
(e) Mining · . · . · . · . · . 20 .8 42.5 57 .9 65 .5 78 .0 I levying altered
(f) Ot he r Sources . . · . · . ·. 127.2 137.4 139 .9 132 .0 102 .3

TOTAL OF NON-TAX
R EVENUE · . · . · . 531.6 706.4 821.6 906 .7 1,829.6 3,673.6 2,627 .2

Per cen t of Total R evenue 12.7 % 12.6 % 12.1 % 11.3 % 16.3 % 17.7 % 9 .6%

III. R E CEIPTS FROM CREDIT
OP E RATIONS · . · . · . 161.0 :H 9.2 726 .4 777 .9 1,335 .0(2} 1,700.0 4,342.4

'P er cent of Total R ev enue 3.9 % 5 .7 % 10.8 % 9.8 % 11.8 % 7.8% 15.9 0/•.

TOTAL INCOME
FROM TAXES, NON-TAX
SOURCES AND FROM
CREDIT OPERATIONS · . 2,706.4 3,857 .9 4,797 .0 5,642 .0 8,390 .0 16,216.6 23,723.2

Per cent of T ot al R evenue 64 .6 % 68 .7 % 70 .7 % 70.6 % 74 .5 % 75.9 % 86 .6 %
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.

1925 /26 1926 /27 1927 /28 1928 /29 1929 /30 REMARKS 1931 1932

IV RECEIPTS FROM
TRANSPORT . . . . ·. 1,345 .0 1,596.5 1,813 .2 2,150.0 2,616.0 4,811 .2 2,968 .0

V. RECE IPT S FROM
COMMUNICAnONS
SERVI CES (Post, T elegraph, etc .) 136.6 156.7 173 .6 198 .0 254.0 480. 0 725 .0

TOTAL OF IV AND V ·. 1,481.6 1,753.2 1,986.8 2,348 .0 2,870 .0 5,291.2 3,693.0
Per cent of Tota l R even ue 35.4% 3 1.3 % 29 .3% 29.4% 25.5% 24.1% 13.4 %

TO TAL REVENUE 1
4,188 .0 5,6 10.7 6,783 .8 7,990 .0 11,260 .0 21,507 .8 27 ,4 16.6

100 % 100 % 100% 100% 100 % 100% 100 %
R eturn of Advances fro m

Budget of 1929 /30 . 17.0 -
Surplus broug ht forw a rd fro m previ ou s I ncludes Items from

y ear 's Budg et . . . . . . · . 27.6 15.3 52 .3 113.0 - Lo ca l B udgets 249 .2 125.0(3)

BALANCE · . 4,215 .6 5,626 .0 6,836 .1 8,103.0 11,260.0 21,774 .0 1 27,542.0

* Source: K ontrolnye T syfry na 1929/30, p. 594 , a nd the approved b udge t es t imat es. The figures of the fulfi lmen t for 1929 /30
a nd 1931 a re not available in detailed classification.

(1) Including 200 million ro ubles, being t he proceeds of certain goods sold a t d ouble price ; 323 mi llion roubles, represen ting
additional levies on the profits of local industries; and 121 million roubles, representing sim ila r levies on Governmen t industries .

(2) Including additional loan of 125 million ro ubles, represent ing a n advance on p rofits of local in du stries.
(3) This revenue item is anticipat ed as the result of cuts in administrative expenses.
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The Service is issuing a second series of four memoranda from May to

December, 1932, at an inclusive cost of lOs. 6d.

A limited number of sets of the first series are available at the

price of 16s. Od.

Copies are not sold separately, with the exception of Nos. 3 and 4,
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and all communications addressed to:

The Secretary,
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Mr. Douglas W illiams, 65 East 55th Street , New York City .
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No. 1, Five Y ear Plan and Compulsory Labour, May, 1931.

No. 2, Foreign T rade .of the U.S.S.R ., July, 1931.

No.3, National Income of the U.S.S.R ., November, 1931.

No.4, B alance of Payments and the F oreign Debt of the U.S.S. R .,

February, 1932.

Second Series (in progress) :

No.5, Five Y ear Plan; A gricultural Collectivization ; Oil Consumption

and Exports, May, 1932.

No.6, W ages of I ndustrial W orkers in the U.S.S .R ., July, 1932.
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